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set out in Order-in-Council 861/67 respecting the use or attempted 
use by the Honourable Alfred J. Hooke of his off ice as a member of 
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1-M-1 
Policy statement by the Commissioner. 


PROCEEDINGS before The Honourable 
Mr. Justice W. J.C. Kirby, this 
16th day of November, A.D.1967, at 
9:00 otclock in the morning, at the 
Court House, in the City of Edmonton, 
Province of Alberta, 





THE COMMISSIONER: Before we begin with the next 
witness I wish to make a statement: I have endeavored to 
conduct this inquiry with the widest possible latitude, 
commensurate with proper judicial propriety. Since the 
charges which are the subject of this inquiry arose from 
suspicion, conjecture, and gossip, I hoped that such 
latitude would enable it to be determined whether or not 
there were facts to support such suspicion, conjecture, 
gossip. 

The terms of reference of this 
inquiry relate only to the conduct of a present and a 
former Minister of the Crown in the exercise of their duties 
of office. I strongly deplore the tendency on the part 
of some counsel to use this inquiry as a forum, by 


innuendo, to cast reflections on members of the provincial 





government, government officials, and private citizens,who 





are not the subject of this inquiry, and in some cases are 
not before the inquiry to assert their rights. 

Once the name of a person is 
mentioned in a leading question on cross-examination, before 
I can intervene, the damage is done. To then rule the 


question out of order leaves an innuendo which, if 
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1-M-2 
Policy statement by the Commissioner, 










THE COMMISSIONER: (Cont.) unanswered can become the basis of only 

more suspicion, conjecture, gossip. 

As pointed out in Re Public 
Inquiries Act and Shulman, a decision of the Ontario Court 
of Appeal reported in 63 D.L.R. 578, cross-examination is 
not a matter of right but a privilege subject to the 
discretion of the Commissioner. 

I do not propose to preside over a 
McCarthy type of inquisition. 


Call the next witness. 
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1-P-1 
Discussion 

























MR. CLEMENT: I believe Mr. Maynard has a document 
he would like to refer to, sir. 


MR. MAYNARD: Mr. Commissioner, there has been 





Some question raised in this Inquiry about a famous document 
that has been given to Commissioner Hamilton some time ago 
and I made the statement to this Inquiry in reply to a 
question that I had been informed that the original copy of 
this document had been rewritten by Mr. Hooke and subsequentl 
destroyed. 

Mr. Hooke has been moving his offices since last July. 
He has not yet unpacked all the boxes containing all his 
files and, in the process of unpacking a box containing 
certain files yesterday he came across a photostat copy of 
the document which I believe to be ... which Mr. Hooke 
advises me is the one that was submitted originally to Mr. 
Hamilton. 

I am prepared to submit this document now or wait till 
Mr. Hooke comes in the stand in order to identify the documen 

THE COMMISSIONER: Yes, do you want to table it now 

Mr. Clement? 


MR. CLEMENT: Well, perhaps it will be convenient 








to mark it now, sir. 
THE COMMISSIONER: Yes, we will put it in as Exhibit 
410. Would you just identify it for the record Mr. Maynard? 
MR. MAYNARD: It is an unsigned document, ten pages 


in length, undated, the first paragraph reads as follows 
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Discussion 


MR. MAYNARD: (Cont. ) 


THE 
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"A private company, Ideal Homes Limited, was incorporated 
on June 17th, 1950 by A. J. Hooke and Harry L. Spady. 


Tt was the intention of the company to build houses for 


sale." 
COMMISSIONER: Exhibit 410. 
GILL: I wonder Mr. Commissioner if we might 
say Ideal Homes statement, November Lethe 1962. 
CLEMENT: That is the only identification date 
which has been given in the evidence. 
GILL: It was given by Mr. Hanilton. 
MAYNARD : Yes, this of course is subject to 
confirmation later on by Mr. Hooke. 
COMMISSIONER: It can be positively identified when 
Mr. Hooke is on the stand. 
MAYNARD: November 8th, 1962. 
DOCUMENT IDEAL HOMES STATEMENT 
NOVEMBER 18th, 1962 ENTERED AS 
EXHIBIT 410. 
GILL: Before we start Mr. Commissioner, 


IT haventt had time to consider carefully your remarks but, 

with the greatest respect I must point out that in this 

Inquiry there is not just one Cabinet Minister and one former 

Cabinet Minister being inquired into. I would respectfully 

point out the terms of reference to you under the Commission. 
You were to make inquiry into the following matters, 


whether or not the Honourable Alfred J. Hooke used or 
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1-P-3 
Discussion 



























MR. GILL: (Cont.) attempted to use his office as a member 
of the Executive Council of Alberta for the personal gain of 
himself, his friends or his business associates. 

With the greatest respect sir, I would submit not only 
is Mr. Hooke and his conduct under scrutiny before this 
Inquiry but anyone who had the fortune or misfortune to be 
a friend of Mr. Hooke and that might include more than Dr. 
Allard and his business associates and we are trying to 
inquire who these people were. So, with the greatest 
respect sir I must take some degree of diffidence and 
difference with your remarks that we are just here to inquire 
into Mr. Hooke. 

Thank you. 

THE COMMISSIONER: Have any other counsel wish to make 
any observations, they are quite welcome. 

MR. MAYNARD: Mr. Commissioner, I would make this 
observation. As I have indicated previously and I think I 
should repeat it now in view of what has been said by my 
friend Mr. Gill. 

I am in a most difficult position representing the 
Honourable Mr. Hooke. If I seem to interfere or to 
interrupt or to object to any statement or to any evidence 
that is brought forward, it appears that we are trying to 
hide something and I have endeavoured to make it clear, 
throughout this Inquiry, that I have absolutely nothing to 


hide on the part of the activities of Mr. Hooke. I do feel 
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1-P-4 
Discussion 
M. R. Parker -—- Clement Ex. 


MR. MAYNARD: (Cont. ) however that there is a limit to the 
extent to which this Inquiry should go into the affairs of 
Mr. Hooke and some of the evidence, a great deal of the 
evidence that has been submitted to this Inquiry has been 
absolutely irrelevant. However, I will reserve this for 
argument later on but, I feel Mr. Commissioner that your 
position and your statement this morning is perfectly right. 
I think we have to restrict this to some degree if we are 
going to make some headway and wind up this Inquiry and 
certainly some of the evidence that has been brought 
forward cannot be justified on any grounds of relevancy 
whatsoever. 

MR. CLEMENT: IT call Mr. Parker please. 


MEARL ROGER PARKER, sworn, examined by Mr. Clement: 


THE COMMISSIONER: I didn't get your name. 

A Parker. 

Q MR. CLEMENT: Just be seated Mr. Parker. 

A Thank you. 

Q Mr. Parker, where do you make your home? 

A Pardon? 

Q Where do you make your home? 

A Ardrossan. 

Q Ardrossan and you have lived in the County of Strathcona 


for many years? 


> 


Right. 
Q And you have been a Councillor of the County and the 


Municipal District as it formerly was for many years? 
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1-P=5 2 
M. R. Parker -—- Clement Ex. 


Right. 


















In 1954 did you hold office in the Municipal District? 


I did. 


co Fr OO YF 


I would like to direct your attention Mr. Parker to that 
period of time in 1954 when the municipality withdrew from 
the Edmonton District Planning Commission. 

This Inquiry has had before it some evidence of the 
circumstances which led to that withdrawal and if you have 
any further information to give on the point Mr. Parker we 
would appreciate having it and I ask you to direct your 
attention particularly as to whether you or, to your 
knowledge, any members of the Council had any assistance or 
encouragement from any Government official in connection 
with that withdrawal? 

A No we didn't sir. 

Q What ane the circumstances in your recollection that led to 
it? 

A Well, that is a long time ago sir and as far as the timing 

goes, I don't know how the circumstances that affected our 

Withdrawal, how they come, in what order but, there was quite 


a number of circumstances, we will say, that led up to it. 





One was the Gertler Report. 


I am sorry, I didntt hear you? 





A One was the Gertler report. 
Q Yes, that has been given in evidence as I recall it, that 


seemed a little frustrating to some of the members of the 
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1-P-6 
M. R. Parker - Clement Ex. 
- Gill Ex. 
Q (cont. ) Council? 
A That is right. It was written without any authority from 


the members of the Edmonton District Planning Commission at 
that — 

One of the others was that we thought he, as director, 
was not being directed by the Commission members, he was 
going off and doing things without any direction from the 
Commission members and was taking sides with annexation 
proceedings without any authority. 

Q I see. Well now, as I have said Mr. Parker, the point which 
I am particularly interested in lies within a relatively 
small perial of time, roughly between August 13th and 
August 17th of that year, 1954 and I put it to you again for 
the sake of certainty, did any member of Government, any 
Minister of the Crown approach you to suggest that you 
should get out of the Commission or to encourage you to 


get out of it or assist you to get out of it? 








A No sir. 

Q None at all? No communications to your knowledge? 
A Nevencse anytime. 

Q Thank — sir, answer my friends. 

THE COMMISSIONER: Mx Gal 

MR. GILL: Thank you sir. 


MR. GILL EXAMINES THE WITNESS: 
Q Mr. Commissioner I believe in your anteroom sir there are 
Exhibits 168, 188 and 188A, if I might have them please; 


while those are being obtained Mr. Parker, you have been a 
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M. R. Parker - Gill Ex. 


Q (Cont. ) member of the Municipal District Council of 


Strathcona for how long? 


A Twenty years. 

Q Twenty years so, since 1947? 
Right. 

Q And do you recall who was the Reeve in 1954, August of 
1954? 

A Well sir, I would say the records would show, I could be 


wrong but I think it was Mr. Adamson. 
Q I see, and do you recall the names of some of the other 


members of the Council? 








A Oh yes. 

Q Who would they be? 

A Mr. Moyer, Mr. Keefe, Mr. Schiewe. 

0) How would you spell that name? 

A Could you ask our secretary? Mr. Schiewe they called hin, 
S-c-h-i-e-w-e, I think. 

MR. CLEMENT: Is that close enough? 

MR. GILL: Would you spell it for us please Mr. 
Hawkins? 

MR. HAWKINS: Can I speak from back here? 

MR. CLEMENT: Oh yes. 

MR. GILL: I am trying to get the spelling. 

THE COMMISSIONER: That is fine. 

MR. HAWKINS: S-c-h-i-e-w-e I am not too sure 





whether (inaudible) at that time. I would have to check 


the records. 
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1-P-8 
M. R. Parker - Gill Ex. 





















MR. GIEL: Thank you. 

Q MR. GLEE: Why did the Municipal District of 
Strathcona want to get out of the Edmonton District Planning 
Commission Mr. Parker? 

A Well I think just for the reasons that I gave. We felt the 
then Director was not doing his job the way he was supposed 
to do it. I think perhaps every member of the Council had 
a different reason, maybe two or three reasons but I mean it 
was all building up to the point where ... 

Q Did you know Mr. Hooke in 1953 and 1954? 

A Well I would say yes I knew him the same as I knew a lot of 


the other Cabinet Ministers to see him and shake hands with 


him. 
Q He lived in the same Municipal District as you did? 
A Thatts right. 
Q And had you discussed this matter of getting out of the 


Edmonton District Planning Commission with Mr. Hooke? 


A No sir. 
Q Had you discussed it with Mr. Maynard? 
A Not to my recollection, I don't think I did, I don't think 


any of us ever did. 


Could you have done? 





A Could we have? 


Q Could you have discussed. it with him? I know it is a long 





time ago? 


A Oh no, I am sure. 
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1-P-9 
M. R. Parker - Gill Ex. 
- Wright Ex. 
You are a member of the Social Credit Party? 
Yes I am. 
You have run as a Social Credit candidate? 
Yes. 
And how long have you been a member of the Social Credit 
Party? 

A I dontt know, sir. 

Q Longer than you have been a Councillor? 

A No sir. 

Q Do you know if any member of the Council was approached by 
Mr. Maynard or Mr. Hooke to encourage you to get out of the 
Edmonton District Planning Commission? 

A No, I would say we weren't. 

Q You weren't? 

A My recollection no member of the Council. 

Q You wouldn't know other than yourself? 

A That's right. 

Q Very well, thank you Mr. Parker. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: No questions and I am instructed 
Mr. Crawford has no questions. 

THE COMMISSIONER: Thank you. Mr. Wright? 


MR. WRIGHT EXAMINES THE WITNESS: 
Q Yes, when did you have these discussions with Mr. Hooke? 
Well sir, I just got through sayim we didntt have any. 


A 
Q You didn't have any? 
A 






Right. 
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1-P-10 
M. R. Parker - Wright Ex. 

























Q Now, was there any communication whatever about the 13th of 
August, 1954 from anyone in the Government with regard to 
the timing of this matter? I am not asking now about your 


reasons for getting out but your timing for getting out? 





A No, I dontt think, I think it just came to the boiling point 
where we just thought we had put up with all we were going 
to put up with and this happened to be it. 


Q Yes, was there any discussion with Mr. Campbell at this time 


by you? 
A No sir. 
Q Did you know on the 13th of August, 1954 that if you passed 


a motion to get out of the Edmonton District Planning 
Commission that that would be accepted by the Government ? 

A Well, I cantt answer a straight yes or no, I imagine we 
wouldn't have passed it unless we thought it would be. 

Q Yes, how did you come to think it would be? 

A Well as I say, I don't know, it is a long time ago and we 
thought this was the right way to handle our problem and it 


turned out that it was. 





Q Yes, you moved the motion that immediate steps be taken to 


have the Municipal District of Strathcona withdraw from the 








Edmonton District Planning Commission? 

A Right. 
And why was there any urgency at that point? 

A Well, as I say, I don't think there was any particular 
urgency but these things had all been building up and we 
thought that this was the time. 
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1-P-11 
M. R. Parker - Wright Ex. 
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Yes, well what was it that make it boil over then? 
Well, as I say, just about a little of everything, I think 
the Gertler report perhaps was ... 

Why immediate steps Mr. Parker? 

Well, if this report was going to have any authority, we 
didn't want to be any part of it and we were a member of the 
Edmonton District Planning Commission at that time and, to 
use a Slang word, we were just paying a man to help cut our 
own throat and we didn't want any part of it. 

Yes. Did you know Mr. Gerhart was away at that time? 

I wouldn't know. 

I say did you know? 

No, I say it is too far back, I wouldn't know whether I did 
or I didn't. 

I see. About that you cantt remember? 

No sir. 

Was there any discussion with other members of the Council 
about the mechanics of withdrawing before? 

Well, you dontt just make a motion like that without any 
discussion either before or after the motion. 

I am talking about the mechanics of withdrawing, what you had 
to do? 

Well, there again, as I say, you just don't make a motion 
like that off the top of your head. 


Yes, so there was discussion about the mechanics of it, was 


there? 
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M. R. Parker - Wright Ex. 


A 


Q 


> 


> OW PF LH 


tO 





tO 





te Ce 








3932 





Oh definitely, sure, there must have been. 

Yes. Do you know who took a certified copy or whatever it 
is that is necessary in that way, down to the Government ? 
No I cantt remember, sir. 

You can't remember. Might you have done so? 

I could have been in the party that took it. 

You could have been what? 

I could have been one of the members that took it but I don't 
think I was. 

Yes, you can remember passing a motion? 

Right. 

But you cantt remember whether you were one of the members 
that took it down? 

No sir. 

How many members took it down? 

I dontt remember sir. 

And whom did they see? 

I wouldn't know sir. 

You don't know? 

If you read the motion it said immediate steps 

Yes, that is right? 

And when a motion like that is put we usually leave it to the 
secretary and the Reeve to carry it out. 

Yes, did Mr. Hawkins take it down there? 


He wasn't secretary at that time. 


Mr. Roberts was? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 
















eter 





— eh 

| ea Selgin = toal4 

| .coed eved teum eiods ,oave yvletia 

| gi isvasedw 10 yqoo beltistes s dood ow wordt NOY od 7 

| °c tusan1evoD edd ot owob ,ysw dadd ak yiseeeoen el Jandy ak 

| tka ,19edmema1 stnao I off A 

. Toe enob ovad vey trgkM .2codmeme1 3'nso HOY Q 

| .31 dood sads yixeq odd nk mood evedbivoo I A 

| Steanw ased eved biveo sor Q 
‘nob I tud tt dood stadt axvedmem od to ono aeed oved Bbluco ft A 
















-asw I dolkdgs 
“noisem 6 puteasq tedmemer neo voy ,8eY 9 
.ofgia 4 
aredmem odd to ono et9w “voy 1r9dJedw 19edmemet 3'nso Boy Spa Q 


Tnwob Sk dood Jed =" 

tia on A 

Sawob 3b Aoos etedmem yasm wol Qg 

tie tadmeme1 J'a0b T A 

Teese Yodd bib modw bnA g 

.tke woml Jtabluow T A 

twonusk snob sot &, 

++» eqete edsiboumt bisa ti noksom odd bot voy FT . 
| F . 


a y 


hs @&) 3 4 ‘7 = Senor —— “os ; a ; ‘ 


ou aug) 







ioe a ed 
st was ele 

— —24 1 ad 
_ eo I 


a | 
— 




















1-P-13 
M. R. Parker - Wright Ex. 


A Right. 

Q Did he take it down? 

A I dontt remember sir. 

Q There was more than one person took it down? 

A Quite possibly. 

Q Yes, I am talking about taking it down to the Government sir, 
you understand, so, it is possible you did? 

A I dontt think so, it is possible. 

Q And who is it possible you saw down there? 

A Well, as I say, my memory ... 

Q It wasntt delivered to -- 

THE COMMISSIONER: I dontt think Mr. Wright if he 
couldn't possibly get down there I dontt know hw you go on 
and say who it is possible he could have seen. 

Q MR. WRIGHT: Well, no one came to collect it from 
the -- 

A I would say not sir. 

Q Did you see Mr. Campbell at this time often? 

A Quite often. 

Q Yes, did you see him on August 13th, 1954? 

MR. CLEMENT: What hour? 

A I couldn't say, sir. 

Q MR. WRIGHT: Noon let's say? 

A No I couldn't say sir. If the records show that he was at 
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one of our meetings then I saw him and if the records show 


that he wasn't then I couldn't say so. 
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1-B-1 

M. R. Parker - Wright Ex. 
- Maynard Ex. 
A. Hawkins - Clement Ex. 
Q 

A 

Q 

























Yes. If it is in writing you will admit it, Mr. Parker? 
Right, right. 
Thank you. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD EXAMINES THE WITNESS: 

Q Just one question, Mr. Parker. Have you any knowledge 
yourself or through the Secretary, Mr. Hawkins, of the 


Income Tax people coming in to check your records in 





connection with Campbelltown? 

A Yes, Mr. Hawkins said they were there, sir. 

Q And the Income Tax people took copies of the Minutes of 
the Council meeting referring to all transactions relating 


to Campbelltown? 


A According to our Secretary they did, sir, yes. 

Q Fine, thank you, that's all. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No, thank you very much, Mr. Commissione 
THE COMMISSIONER: Thank you, Mr. Parker. 


(Witness steps down. ) 


MR. CLEMENT: Call Mr. Hawkins. 





ALFRED HAWKINS, recalled on his former oath, examined by Mr. 





Clement: 
I take it, Mr. Hawkins, you are resworn for this Inquiry? 
A Yes. 
Q The point I wanted to direct your attention to, Mr. Hawkins, 


relates to the assessment by the Municipality of Mr. Hooke'ts 
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1-B-2 
A. Hawkins - Clement Ex. 
- Gill Ex. 
Q (Cont.) lands within the Municipality, and whether any 


favored treatment was shown to him in respect of the 
assessments made against him? 

A Absolutely not. 

Q Were there any of the proceedings taken from time to time 
which are permitted under the Municipal District Act, in the 
way of appeals for revision or to the higher tribunal? 

A Yes, several years ago Mr. Hooke appealed his assessment on 
his home where he lives on his acreage. 

Q Yes? 


A It was reduced by the Court of Revision but on the recommenda 





tion of the assessor, on rechecking his figures he found he 
had made a few miscalculations. 

Q Yes? 

A So that the assessment was actually reduced on the recommen- 
dation made by the assessor. 

Q Yes. Well, in the history of the taxation records of Mr. 
Hooke was there any variation between the assessed values 


given by the assessor in comparison with other similar lands? 





A No, his property was assessed exactly the same as adjoining 
lands. 
Q Yes, thank you. Answer my friends. 





THE COMMISSIONER: Mr Ga LL 


MR. GILL EXAMINES THE WITNESS: 


Q Thank you. Did Mr. Hooke pay his taxes as assessed, Mr. 
Hawkins? 
A Oh, yes. 
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1-B-3 
A. Hawkins - Gill Ex. 


Q 
A 


Co Fr O YF LW 


> 





But he was assessed as a farm, was he not? 

No, no, he was at one time when he had the farm, but where 
he lives now he is assessed on the basis of land plus build- 
ings. 

Were there not multi dwellings on the Hooke lands at a time 
when there should not have been? 

I dontt think so. He had moved some of the buildings from 
the, where he lived across where it is developed for 
Campbelltown to his acreage. I think some people thought 
there were, but he actually had two parcels there so that 
he didntt have multi buildings on one parcel, he had actually 
two parcels. 

Multi dwellings? 

Multi dwellings, yes. 

That was really one dwelling to one parcel of land, was it 
not, that was the regulation? 

Yes, that is basically true, although he had two parcels 
there. 

Did Council ever complain about Mr. Hooke's assessment? 

Did Council? No. 

Yes. 

No, no. 

Did not Mr. Hooke make a three or four apartments out of a 
large barn on the property at one time? 

I believe he did, he had a permit so to do. 

But this didntt change his assessment from farm land? 


As I pointed out, that land where these apartments, so called 
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1-B-4 
A. Hawkins - Gill Ex. 
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(Cont.) apartments and his home is, they were never assessed 
on a farm land basis. The only time he was assessed on a 
farm basis is when he had the whole quarter of the South 
West of 27, the year, the year before the Sherwood Park 
developments started. 

Did Mr. Hooke ever take his tax matter to a Court of Revisionf 
On one occasion he did. 

When was that? 

I am not too sure, it would be about two or three years ago. 
I see, but not before that? 

No. 

And was not the assessment reduced from time to time on Mr. 
Hooke'ts land by either your assessor or by your Council? 

Just on this one occasion, and this was on the recommendation 
of the assessor to the Court of Revision. 

And did anyone interpret the Municipal Act for the benefit of 
the Council? 

I dontt know if that was necessary. 

Did not Mr. Hooke come to Council and, did not Mr. Hooke give 
the Council an interpretation of the Municipal Act at one 
time? 

Mr. Hooke never appeared at our Court of Revision. He 
appealed his assessment, it came up, the assessor said he 

had rechecked the figures, he recommended that the assessment 
on the buildings be reduced a certain amount. The Court of 


Revision took the recommendation of the assessor. Mr. Hooke 


did not appear. 
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1-B-5 
A. Hawkins - Gill Ex. 


Q Isn't it a fact, sir, that the assessment on Mr. Hooke'ts land 
from 1952 on was almost regularly reduced from the initial 
assessment? 


A I haventt got the records here but I would deny that 





completely because it has never happened with anybody in our 





Municipality. 

Q But it was reduced? 

A On the buildings at one time, on the recommendation of the 
assessor. 

Q And this was as a result of an informal meeting between the 


assessor and Mr. Hooke? 

A No, no. Mr. Hooke thought his assessment on his buildings 
was too high, he appealed like any other rate payer. Every 
appeal, when an appeal is made the assessor double checks 
all his computations, and what happened I am not too sure, 
but when it came up to the Court of Revision the assessor 
recommended, as he did in several other cases, a number of 
cases, that the assessment should be reduced; and the Court 
of Revision took the recommendation of the assessor. 


Q It was assessed back to farm land, was it? 





A No, no, as I tried to point out, the assessment on the 
building was reduced by an amount, it was not a large amount 


either, it was a fairly small amount. 





Q Is this the utility building he converted into a home for 
his son? 
A It could have been, it could have been one of the other 


buildings or it could have been his main house, I couldn't 
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1-B-6 
A. Hawkins - Gill Ex. 













A (Cont.) tell you off hand. Generally on the assessment of 
buildings, all the buildings on that parcel are shown 
together, so that it is hard to say what building the 
assessor was working on. 

Q Did your Council keep a pretty close check of what the taxes 


were and the assessment, how it was handled, on Mr. Hooke'ts 


land? 

A No, our Council never interferes in matters of assessment or 
taxation. 

Q Who is the assessor? 

A At the present time our assessor of record is Hugh Harries. 

Q And who was it at the time before Mr. Harries? 

A Me. Joab Cook: 

Q I see, is he still in the vicinity? 

A He is still in the City of Edmonton. 

Q I see. How long was he the assessor for the M. D. of 
Strathcona? 

A I would say twelve or fifteen years. 

Q From 1952 to — 

A Oh, he started assessing just about the time our industrial 
development started. 

Q Hobe 65 22 





A Somewhere in that neighbourhood to about 1965. 





Q Very well, thank you. 


THE COMMISSIONER: Mr. Bowen? 
MR. BOWEN: No questions, sir. 
THE COMMISSIONER: Mr. Wright? 
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1-B-7 
A. Hawkins - Wright Ex. 


MR. WRIGHT EXAMINES THE WITNESS: 
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Yes. It was Mr. Cook then who made the assessments on Mr. 
Hookets premises up to the date of his retirement in 65? 
That is correct. 

rec. and are you saying then, Mr. Hawkins, that the tax was 
assessed on Mr. Hooke's land on exactly the same basis as 

Mr. Cook assessed it, apart from the one occasion where there 
was a revision? 

That is correct. Nobody has any authority to change the 
assessor's figures except the Court of Revision or the 
Provincial Assessment Commission. 

Yes, exactly, and his figures were never checked, you say, 
Mr. Cook's figures? 

Unless the assessor changed them himself. He at various time 
revised all his figures but he would not revise them for one 
person, the whole area. 

No, I am talking, I am talking about them being revised in 
the office in some way? 

No, no. 

Yes. On the matter of the parcel, or the two parcels of 
land, Mr. Hooke’s buildings were moved from the original 
quarter section across the road, were they not? 

Some of the buildings, some of the out buildings, the main 
house in the South West of 27 was moved to a lot in Sherwood 
Park. 

Yes? 

But he built a new house across the road. 
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1-B-8 
A. Hawkins - Wright Ex. 























Q And he moved his barn across, did he? 
A It was a small type of barn, yes, I don't know whether it was 


the main barn or not. 





Q Well, what was it that was made into three or four apartment 
units? 

A This was this large garage or small barn, whatever it was, it 
was — 

Q And was that on a different lot from the house? 

A Yes. 

Q Well, how is it that one, that more than one dwelling was 


allowed on one parcel? 

A It was a separate parcel from the house. 

Q Yes, but even so there was more than one dwelling on one 
parcel, was there not? 

A I couldn't tell you off hand, I just know that he got 
permits for everything he did. 

Q Yes, well, we are not saying he did it without a permit, but 
we are asking how he got the permits, Mr. Hawkins. 

A He applied to our Building Inspector in the normal procedure. 

Q I see, and the regulations, the rules required on the type of 


zoning that these two parcels were in, that there be one 








dwelling, no more than one dwelling on each parcel, is that 
correct? 

A I think that is basically correct. 
How is it then that there was more than one dwelling? 

A I am not too sure, I don't know how this two dwellings on 


one parcel come in. 
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il 
A. Hawkins - Wright Ex. 


Q Well, you told us that the barn was on one parcel? Right? 





A Right. 

Q And that the barn was divided into more than one dwelling 
unit? 

A Right. 

Q So that there would be more than one dwelling unit, you have 


to talk in that jargon and fashion, of course, because a 





dwelling unit is different from a house, correct? 
A We have never taken that attitude, in other words if a 
double house was connected, even with a breeze-way, we 


treat it as one residence. 





Q Oh, so that it doesntt matter how many families can maintain 
separate dwellings in a building, you just treat it as a 
one family dwelling? 

A We haventt had too many of these, but we have a very literal 
translation of that Section of the Act. 

Q A very literal translation? 

A Yes, we have had it where, quite a few cases where people 
want an extra house, and they have added it by way of a 


breeze-way or something. 





Q Yes, at any rate on this second parcel, the one that the 





barn was on, there was more than one dwelling unit or family 
living in the barn, because it had been divided, is this 
correct? 

A Well, I dontt know who lived in it. 
I am not asking who lived in it. 


You said there was more than one family living in it, and 
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1-B-10 

A. Hawkins - Wright Ex. 

A (Cont.) I am just saying I dontt know. 

Q You dontt know whether there were apartments in effect, is 
this so? 

A I know he converted it to that, but I dontt know whether 
people actually lived in it or not. 

Q Yes, well, whether people live, are going to live there or 
not is not relevant to the issue of a permit? 

A That is correct. 

Q What counts is what you are turning it in to, if it is two 
flats you are turning it in to it counts, does it not, as 
two dwelling units? 

A Yes. 

Q And you are only allowed one dwelling unit on each parcel? 

A As I said, that is basically correct. 

Q Yes, well, my question then is why were two dwelling units 
or more allowed on this one parcel? 

A I explained that, we have done this in a number of cases, 
allowed it where they have been under one roof or joined 
together. 

Q And that was the reason you did it in this case? 

A Yes, we have done it on a number of occasions. 

Q Yes, did Mr. Hooke speak to you about that? 

A I dontt think, I dontt know if he spoke to me or the building 
inspector, but I knew about it, put it that way; I don't 
know whether Mr. Hooke ever spoke to me about it or not, I 
can't remember. 

Q Yes. Certainly Mr. Hookets place was never a farm after the 
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1-B-11 
A. Hawkins - Wright Ex. 


Q 


co Fr OO PF 





(Cont.) quarter section was sold out, except for the last 
twenty or forty acres, was it? 

You are talking about the South West of 27 or where he lives 
now? 

First about the South West of 27? 

I don't think it was a farm, no, I am not too sure what our 
records would show. 

Yes, it was a farm at first? 

That's correct. 

Yes, but after the bulk of the land was sold off, that is to 
Say either a hundred and twenty or a hundred and forty acres, 
I am not quite sure, so far as you remember it ceased to be 
a farm at least by that time? 

I would have to check, I am not too sure. 

I am not talking about the assessment, I am talking about 
the actual situation. 

Oh, yes, I think I would agree it was not a farm. 

Pardon? 

Yes, other than the assessment basis it probably was not a 
farm when he sold out the one hundred and twenty acres. 

Yes, yes, it certainly had ceased to be a farm by the time 
his acreage shrank to twenty or forty, whatever that was? 
Yes. 

Yes? 

Yes. 


Yes, and certainly it was never a farm when he shifted across 


the road? 
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A. Hawkins - Wright Ex. 
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- Maynard Ex. 









A That is correct. 

Q Basically he shifted the same sort of thing from one side 
of the road to another? 

A That iS correct. 

Q A country residence type of place? 

A Right. 

Q Thank you. 

THE COMMISSIONER: Mr. Maynard? 

MR. MAYNARD EXAMINES THE WITNESS: 

Q Mr. Hawkins, I think you mentioned that you had additional 
units in Sherwood Park where there are two suites or small 
apartment blocks constructed? 

A We have them in Sherwood Park, not too many in Sherwood Park; 
we have quite a number of them on the small holdings similar ’ 
to the type of small holding Mr. Hooke lives on himself. 

Q Was Mr. Hooke’s barn that was converted into suites moved to 
Sherwood Park or into a small holding? 

A It was moved out of Sherwood Park and on to a small holding. 

Q And on the small holdings you do allow an apartment type or 
suite type of construction? 

A We have a lot of this sort of thing, that is correct. 

Q And this just followed your normal procedure? 

A Thatts right, there was nothing unusual about it, that's 
right. 

Q Yes. Now, as to Mr. Hooke's main farm property on Section 27 |- 

A Yes. 









- after he optioned off most of the land he retained twenty 
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1-B-13 
A. Hawkins - Maynard Ex. 


(Cont.) or forty acres; do you recall if he maintained a 
riding stable on that acreage after the main part of the 
property was disposed of? 

I can't remember, but I think he did have horses on there. 
Now, whether that was before he sold part of it or not I 
don't recall. 

Fine. And do you recall: the provisions of the Assessment Act 
at that time, about the limit for assessment on farm property 
as farm property? 

I don't think there was any actual acreage limit, it is a 
matter of livelihood, that is how it is now and I think it 
was the same then. 

Yes, you may correct me if I am wrong, my recollectinn is 
that in those days if a person had twenty acres or more it 
could be considered and assessed as a parcel of farm propertyf 
Yes, if the livelihood was from the land, I believe. Now, 
I am not, I can't remember the Act that far back either. 
Well, I won't - 

I know how it is now. 


I wontt tax your memory on the provisions of the Act. 





I would say this, that Mr. Hooke’s property has always been 
assessed in accordance with the Assessment Act. 
Good enough, thank you Mr. Hawkins. 

Oh, just one more point. I asked Mr. Parker a few 
minutes ago about the Income Tax Inspectors coming in to 


check the records of the Municipal District and he said he 


had obtained the information from you; could you give us 
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A. Hawkins - Maynard Ex. 


Q (Cont.) of your own knowledge what transpired in this 


Tespeccu: 





A Well, this has been a fairly common occurrence in th past 
ten or twelve years, the Income Tax Inspectors coming in 
and asking for records; and this time they came in and 
requested a copy of the Minutes, a copy of certain letters 
regarding the Sherwood Park development, which, of course, 
we had to give them. 

Q And were there numerous documents prepared for the Income 
Tax Department? 

A I am not too sure what they took actually, actually we give 
them the Minute books and I think they copy them out them- 
selves, that is the usual procedure with them, they read over 


and take what they want. 


Q They don't ask for photostatic copies? 
A No. 
Q Of the documents, and were they there quite often in 


connection with Mr. Hooke's Sherwood Park property? 








A They have been over there several times, right. 
Q Fine, thank you Mr. Hawkins. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No further questions, sir. 
THE COMMISSIONER: Thank you, Mr. Hawkins. 


(Witness steps down. ) 
MR. CLEMENT: It has been suggested, sir, that Mr. 
Edward Cook, whose name has been mentioned this morning, 


should be called to continue an exploration of this 
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1-B-15 


Discussion 





MR. CLEMENT: (Cont.) suggestion about tax favoritism. If you or 
counsel wishes to advance reasons why this might be helpful 


I will take your direction in calling Mr. Cook. 





THE COMMISSIONER: Is he available? 





MR. WRIGHT: Yes, I wrote to my learned friend on the 
9th of November with a copy of the statement I had taken 
over the telephone from Mr. Cook. JI would certainly have 
called him here myself if that had been the rules we had 


agreed on. They were not, I asked me learned friend to call 





him, and I thought he said yesterday that his junior had 
rung him up and asked him to be here, but certainly, 
certainly I do wish him here. He is dead on the point of 
this Inquiry in my respectful submission and he is a short 


witness. 
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2-M-1 

K. R. Turner - Clement Ex. 

THE COMMISSIONER: Mr. Clement, is Mr. Cooke available? 

MR. CLEMENT; Well, now that my friend mentions 
it I think I had been told by Mr. Weir that Mr. Cooke had 
been alerted, but obviously there has been some misfire here. 
if — thought that perhaps Mr. Hawkins't evidence would be 
sufficient for the purpose, but if you think not, sir, I 
will try to reach him, but of course that can't be this 
morning. 

THE COMMISSIONER: Well, we will have to have him 
tomorrow morning, if you can get him. 

MR. CLEMENT: Thank you. Mr. Steer, should we 
proceed with Mr. Turner now or should we put Mr. Campbell 
in -- ? 

MR. STEER: Mr. Turner is here. 

MR. CLEMENT: Then I will call Mr. Turner. 


KENNETH ROY TURNER, sworn, examined by Mr. Clement: 
Mr. Turner, you are an employee of North West Trust Company? 


Yes. 





How long have you been in its employ? 





Four years, 





That would be 1963 that you commenced service? 


August 1963. 


eet ee tO IO 


We have been dealing, Mr. Turner, with three securities, 
as I understand the evidence, given by Mr. Hooke, to secure 
borrowings from North West Trust, and the first one of these 


is a mortgage dated September 14th, 1959 -- of course, that 
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2-M-2 
K. R. Turner - Clement Ex, 


Q (Cont.) would be before your time. 
A Yes, thatts right; I have no knowledge of that. 
Q So when you joined North West Trust it was just an 


accomplished fact. 


A That's right, 

Q And that's all there is to that. Excuse me, sir -- this 

MR. SHORT: I think Mr. Steer has the original. 
MR. STEER: What is it you want? 

MR. CLEMENT: The mortgage that is associated with 








the agreement for sale of Hooke to Flowers, but Mr. Short 
recalls to my attention we couldn't find the original of 


that mortgage -- it had been discharged, I guess. 





MR. STEER: Yes, it was a mortgage that had been 





discharged, yes sir. 








Q MR. CLEMENT: Now, you commenced your service in 
1963? 

A Yes. 

Q So that even this transaction with Mr. Hooke, involving the 





purchase of an agreement for sale by North West Trust --- 


an agreement for sale: Hooke, vendor, and Flowers, purchaser 





-- was before your time? 

A No, we purchased the agreement in 1964, I believe. 

0 In 1964, and that was conjoined with a transaction of 
mortgage, was it, Mr. Turner? 

A The purchase agreement --- ttm sorry -- the purchase of the 


agreement and a mortgage loan to Mr. Hooke, happened at the 
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2-M-3 
K. R. Turner - Clement Ex. 
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(Cont. ) same time. 















Yes. Could you give me the circumstances of that so far as 
they came within your observation? Was an application 
made to you or was the matter referred to you? 

The matter was referred to me by Mr. Elliott, the managing 
director of North West Trust. 

Yes, and in what way was it referred to you -- in what to do? 
Mr. Elliott asked me to inspect and appraise the property 
and recommend or decline a loan, 

And did you do this? 

Yes. el did. 

What property did you inspect? 

I inspected both the property on 99th Street, which was the 
loan to Mr. Hooke, and the property covered by the 

agreement for sale, 

Yes, and where was that, in general terms? 

It is located on 76th Avenue, 

76th Avenue, Now, do you recall whether an application 

for loan was put before you, or was this a verbal 
instruction? 

It was verbal. 

From Mr, Elliott? 

Right, 

And did he indicate how much Mr. Hooke wanted to borrow on 
the security of the mortgage? 

I don't believe he did. | 


I see. He asked you merely to value both properties? 
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2-M-4 
K. R. Turner - Clement Ex, 


A Thatts correct. 

Q And that was all that you had to do in connection with this 
transaction? 

A I inspected and appraised the properties and made my 


recommendation to Mr. Elliott, and then carried out the 
legal instructions and what not, after the loan had been 
approved by our board of directors, 

Q Well then, let us proceed with what you said: you inspected 
both properties, and what did you report as your opinion of 
the values, first of the mortgage, the intended mortgage 
property on 99th Street? 

A I reported a value of the property on 99th Street at 
$20,000.00. 

Yes, and the property on 76th Avenue, the Flowers! property? 

A $35,000.00. 

Q $35,000.00, and what basis did you use in coming to those 
valuations, Mr. Turner? 

A Comparable -- the property on 99th Street, comparable sales 
and listings of similar properties. 


Q That is, you pursued the normal course of determining 





market value by reference to sales of comparable property 
in the area? 

A That is correct. 

Q I understand that is the normal -- that is one of several 
normal valuation procedures? 


A Yes. 





Q And you employed that -- did you confirm it by any alternative? 
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2-M-5 
K. R. Turner - Clement Ex. 


A No, I did not. 












Q Appraisal method? It was merely the comparable --- 
comparative market value? 

A That's right. 
Then, what about the Flowers? property? 

A The Flowers property, I based the appraisal primarily 
on the agreement for sale between Flowers and Mr. Hooke, 


the $35,000.00 -- 


i¥see; 
A -- sale figure. 
Q That is, you thought that if Mr. Flowers was willing to pay 


that much, it must be worth it? 

A That's right. 
You didn't go into the comparative market value? 

A Well, it is a very unusual property, and was very difficult 
to find any comparable sales. 

Q In what sense was it unusual? 

A Well, it originally was a duplex which had been converted 
to, I think, seven suites. 


Yes. 





A Small suites, and in the area there were very few if any 


Similar properties, 


Q Well, did you determine whether these seven suites were 
occupied? 
A Yes, I did. 


And were they? 


I cantt recall the exact occupancy right at the present 
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2-M-6 
K. R. Turner —- Clement Ex. 
















A (Cont.) time. I think there may have been one or two 
vacancies. 
Q I see. Well, Mr. Turner, an alternative method of arriving 


at the value of property is related to its earning 


capacity, is. it not? 





A Yes. 

Q But you didntt apply those considerations? 

A No, I did not. 

Q To Mr. Flowerst building. Were you given any particular 
instructions by Mr. Elliott as to how you should go about 
your valuation? 

A No, none whatsoever. 

Q I see, it was left to you. Had you been making valuations 
of property prior to this for North West Trust? 

A Yes, I had. 

Q For the purpose of lending? 

A Yes. 

Q Did you follow the same course in this as you did in others? 

A Well, different properties require different approaches, 
of course, but there was nothing unusual about this 
particular property, nothing that I did that I wouldn't 
have done on any other property. 

Q And even in respect of the Flowers! property? 

A Thatts right. 

Q What did you report back to Mr. Elliott, then? 

A I reported a value of $35,000.00. 

Q On the Flowers! property? 





SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 







F 
J — ç— 
| x3 gnome) - 1! 
) —— 
owt 10 900 ased ovad yam oreds anidt I .omis (.3n09) 










a 

tie | ; 
_s f 

ewe © 


: 
| 7 -eolonsony 
| gnivitz1s to bortdem evitsatesis as ,tens1uT .3M ilsw .see 1 


gointse et: of bodslor ak ytreqorq Yo euisy eds Js 


| Tton di |i ,ydiosqe9 


| ..20¥ A | 
| Tanoitsisbianes sseds yiqqs J'abkb voy sud 9 
| .ton bib I ,ou A 
| asiuoistsq yas nevig voy s1eW .goibitud 'arewolt aM of Q 


| tuods og bivorle voy word oF as t¢oLi ld .a1M yd anotsounrsent 4 


faoisautisy Wey ~ i 


f 
| .tevesoetedw snon ,ok A 
enottesiav goideam nesd voy bsH soy ot Stel ssw Ji ,00a Tf 
| SyautT saeW diroK tot aids oF s0oinq ysteqouq To 
| .bad I ,ee¥ A 
Sgaibael to sseguuq eld 107 Q- 
. my 4 At J 
Se1tendto ali bib woy as aid’ ni satvoo emse ons wollot woy bid Q | 
.eenosoitggs tne1sttib etiupe: eeisisgorg dneteTitb ,ifow A 
atd? gvods [sveuny yutddon esw oreds gud ,setu00 io 
Habiuow I ded? bib T todd gaiddon .ydaqqo1g twluoidaeg 
.ydteqorq t9ddo yas m0  oved 


Nees mcs 


; 
a 
<y h@ on} wear x 





3955 


2-M-7 
K. R. Turner - Clement ' Ex. 


A Yes. 

Q And the basis that you -- you also told him how you arrived 
at that? 

A I think I probably did. 
Yes. 


I can't recall the exact conversation, but I probably told 
him the basis that I arrived at the value. 
Q And what about the 99th Street property? Did you inform him 


how you came to the valuation of it? 





A Yes. 

Q You did; you had some discussion? 

A Yes. 

Q At any time were you approached by Mr. Hooke, or anyone on 
his behalf, or appearing to be on his behalf, as to this 
qeemecct ton or the valuations of the properties? 

A No sir. 

Q This was all on your own? 

A Yes. 

Q You had no instructions to give a good value on it? 

A No. 

Q What happened then after you reported to Mr. Elliott? 

A Mr. Elliott took the matter to our board of directors, and 
they in due course approved the loan, and I instructed our 
solicitors as to documentation and whatnot that we required. 
And then it was routine from then on? 

A Yes. We advanced the funds, and -- : 

Q Is it correct, Mr. Turner, that a portion of the loan was 
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2-M-8 
K. R. Turner - Clement Ex. 
- Gill Ex. 

Q (Cont.) required as a term of the loan to be invested in 
-- deposited with North West Trust? 

A Ves, it is. 
What was the purpose of that, or do you know? 

A The only reason that I can think of is additional security. 
I dontt know of any other reason. 

Q I see. Thank you. Would you answer my friends? 

THE COMMISSIONER: Mr. Gill? 

MR. GILL: Thank you, Sir. 

MR. GILL EXAMINES WITNESS: 

Q Mr. Turner, do you know A. J. Hooke? 

A I have met Mr. Hooke; I dontt know him well. 

Q And on what occasions have you met him? 

A I met him in his office about the time that these loans were 





made, but I cannot recall the reason that I was in his 
office. 

Q Would it be for any other purpose than in connection with 
these loans? 


A I seem to recall that it may have been in connection with 





the assessment manual that his department puts out. 





Q You wanted to discuss with the minister the assessment 
manual? 

A Yes. 

Q But would you also talk about these loans? 

A I can't recall talking about the loans to Mr. Hooke. 

Q It could have happened? 

A Possibly, yes. 
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2-M-9 
K. R. Turner —- Gill Ex. 


Q Because this was at the same time he was putting these 
loans through? 

A Approximately —— time, yes. 

And have you met with Mr. Hooke on any other occasions? 

A I met with Mr. Hooke at his home in Sherwood Park possibly 
one or one and a half years later. He had applied for a 
mortgage loan on his home, and I went out to appraise his 
home. 

Was that mortgage granted? 

A No, it was not. 

Q But the application was on your usual North West Trust 
mortgage application form? 

A No, we have never had a mortgage application form completed 
by Mr. Hooke. | 


But you do have such forms? 


A Yes, we have mortgage Proiteat ion forms. 

Q And when were they first in use with North West Trust 
Company? 

A We had a form of sorts when I started with the company in 


August of 1963. 


Q But you can find no record of any such application form 








being completed by Mr. Hooke in connection with these two 


loans? 
A No. 
Q Did you require a promissory note to be signed by Mr. Hooke 


the 
in connection with the two loans on/99th Street property and 


the 76th Avenue property? 
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2-M-10 
K. R. Turner — Gill Ex. 


3958 





A No. 

Q And you didn't make written appraisals of these properties? 

A No," didi not. 

Q I see. Did you make any notes or memorandum of your -- ? 

A Well, I*m sure I made notes, Mr. Gill. However, they are 
not around now. 

10) I see. 

A They were probably rough notes on scratch paper. 

Q And do you know John H. Campbell? 

A Yes sir. 

Q How do you happen to know him? 

A We have had dealings with Mr. Campbell in the trust company. 

Q I see. On behalf of Mr. Hooke? 

A No. 

Q On behalf of himself? 

A Thatts right. 

Q And on behalf of Ideal Homes Ltd.? 

A No. 

Ox I see; and has Mr. Campbell ever to you acted as a spokesman 
for Mr. Hooke? 

A Not to me he has not. 

Q But he has to other people in North West Trust? 

A Not that I know of. 

Q Do you feel that Mr. Campbell does sometimes speak for 
Mr. Hooke? 

A Well, I oY ‘ 

MR. STEER: Sir, this is quite an unfair question 
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2-M-11 
K. R. Turner - Gill Ex. 
- Wright Ex, 


MR. STEER: (Cont.) from this witness --.. 


THE COMMISSIONER: It can only be of his own personal 
knowledge. 
MR. GITLL: From your personal knowledge? 

A No. 

Q I see; but you know they are associated together and have 


been for some years? 


Not from my personal knowledge I do not. 


A 

Q Is that the knowledge of North West Trust Company? 

A Pardon me? 

Q Is that knowledge that of North West Trust Company? 

A I can't say that, 

Q Yes. Do you have a loan application in process now from 
Mr. Hooke to North West Trust Company to borrow any monies? 

A No sir, 

Q Do you have one from John H. Campbell? 

A No. 

Q Are you sure of that? 

A Yes, 

Q Thank you. 

THE COMMISSIONER: Mr. Bowen? 

MR. BOWEN: No eaten sir. 

THE COMMISSIONER: Mr. Crawford? 

MR. CRAWFORD: I have no questions, sir. 

THE COMMISSIONER: ase Wright? 


MR. WRIGHT EXAMINES WITNESS: 


Q Now, Mr. Turner, can you find the Trust Company's file with 
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2-M-12 

K. R. Turner - Wright Ex. 

Q GCorit,. ) regard to the purchase of the Flowers’ agreement 
for sale? 

MR .. STEERS Perhaps if I show the witness the 
files that this witness located for me, along with the 
assistance of Mr, Elliott, it might help him to answer the 


question. There may be two more. Where are those other 





two that were --.Maybe I’ve got them. 

A I dontt recall whether I found that one or not. 

MR. STEERS Itm sorry, I can‘tt hear the witness. 

A Oh, I'm sorry; I just didn't know whether we had that file 
or not. I don’t believe we have that file. 

Q MR. WRIGHT: Yes. Why not? 

A I cantt say, Mr. Wright. 

Q Well, you have the file relating to the mortgage, don't you? 

A The property on 99th Street, yes -- 

0 Yes -- 

A We do. 

Q Yes, yes, and what happened to the file regarding the 
purchase of the Flowers! agreement for sale? 

A I’m sorry, I can't answer that; I don't know, 

Q There were a lot of transactions that occurred on that file, 
weren't there? 

A Yes. 

Q Arentt you the chap in charge of the day-to-day running of 
these things? 

A Yes sir. 

Q And you don't know what happened to the file? 
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2-M-13 
K. R. Turner - Wright Ex. 


A Well, the -- as you know, the loan, as far as Flowers and 
Mr. Hooke -- has been paid out and completed. 

Q Yes. 

A And the file should have been in dead storage. However, 


we were unable to locate them. 








Q Yes, and how carefully did you look? 

A Extremely carefully. 

Q Extremely carefully. When was the last time you saw it? 

A The last time I saw it, I would think, would be in the fall 
or -- the late fall of 1964. 
Yes. 
This is just from memory. I don't know the exact date. 

Q Do you know whether it has been around the office since then, 
although you haven't seen it? 

A No, I dontt think it has. 
Nothing to indicate it has? 

A No, I haven't seen it since then, and there would be no 
reason, 

Q Yes, and did you also look for the Marilena Ranch'ts file? 

A Yes Sir, 

Q And that should have been in dead storage, too? 

A Yes, 

Q And it wasn't. 

A Pardon me? 

Q Was it? 

A Yes, 

Q It was. Do you have it there? This is all you had, is it? 
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K. R. Turner - Wright Ex. 
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Yes, that's right. 
Consisting of the minutes of Marilena Ranches Ltd., the 
certificates of charge, and a caveat and discharge of caveat; 
is that all the file consists of? 

That's right. 

Yes. Well, how about your instructions to your solicitors, 
the counterpart of the letters that we see in the 

documents that have been produced by Dr. Allard? 

The Marilena Ranches, are you referring to now? 

Yes, 

I -- I dontt really know. We didn't find another file. 

Yes. Well, is not your security file, and your instructions 
file, or day-to-day business file, the same? 

We have two separate files. 

see. 

One with correspondence and one with the security documents. 
Yes. In the case of the mortgage file, you haven't been 

able to find either, is that it? 

Which file? 

The $13,000.00 mortgage on the 99th Street property. 

No, we have both of those files. 

I'm sorry, you have those, yes. In the case of the Flowers! 
agreement for sale have you been able to find either file? 
No. 

In the case of the Marilena Ranches! transaction, you haventt 
been able to find your correspondence file? 


That's right. 
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2-M-15 
K. R. Turner - Wright Ex. 


Q Is it a common thing for your files to disappear like that? 

A Nos; we have very little occasion to look for files, so I 
cantt say whether it is common or not. It hasntt been 
common, 

Q It hasntt been common, Have you ever lost files like that 


before, that you cam recall? I'm not talking about files 
which disappear for a day or two because they are misplaced 
in the office; I'm talking about files which should be 
in storage. 

A I cantt recall ever looking for other files which we have 
not found. 


Yes. Always with other files you have found them? 


A Yes, I would say so. 

Q Since you have been there, which is three years, and you 
look for your current files every day, of course? 

A Right. 

Q Or your girls do, and for storage files frequently? 

A Very infrequently. 

Q Infrequently. Nonetheless, though, they have always been 
found, apart from this one? 

A Well, as I said, I can't recall ever looking for them before. 

Q Yes, yes, and so far as you know, itts just a coincidence 
that three files should have been missing, all to do with 
Mr. Hooke, is it? 

A I would say so. 

Q Just a coincidence. Now, your practice is to get written 


applications for -- your practice since you have been with 
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2-M-16 
K. R. Turner - Wright Ex. 

















Q (Cont.) the company has been to get written applications 


for mortgages, is that so? 


A Not on all occasions, 
Q Can you give us examples of cases where it has not done --- 
where it is not done -- apart from --- it hasn't been done 


apart from the one we are talking about today? 

A Well, I cantt cite any particular case -- I dontt think it 
would be proper to discuss our mortgagors' business outside 
of our company; however, there are several -- numerous 


occasions that we do not get written application forms. 

















Q I am talking about cases where the mortgage is in fact 
granted, 

A That's --- that's -- that was what I was talking about. 

Q Yes, and what proportion of the total would you say these 
cases form? 

A As a rough guess, one-third. 

Q One-third are without application forms? 

A Yesr 

Q Or any application in writing? 

A That's correct. 

Q And without statements of the affairs of the applicants? 

A That's correct. 

Q I'm not talking necessarily about the particular form you 
use; I am talking about an application in writing of any 
sort. 

A Yes. 

Q Yes. Again, you have to be careful, do you not, that you do 
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K. R. Turner - Wright Ex. 
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(Cont.) not exceed the permissible limits in lending? 
Yes. 

On the value of the property. 

Yes. 

And does this not require that you furnish a --- written 
appraisals, aS a rule? 

We are not required to furnish written appraisals. 

That is true, but as a matter of practice do you not in fact 
have written appraisals on the file, in the vast majority 


of cases? 


We have at the present time --- at the present time we have 
written appraisals on most -- on almost all files. However, 
this was done at a later date. Up to a certain point we 


weren't too concerned with having written appraisals on the 
file, and as it came to our attention that it was 
convenient for our accounting staff and auditors to have 
valuations on the property, we have brought this up to date 


Since that time. 
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Turner - Wright Ex. 





How do you happen to remember that you appraised the 99th 
Street property at $20,000.00? 

We have a relatively small mortgage portfolio and I think 
I can remember most of the details about most of the loans. 
Yes. You couldntt find any notes on the matter? 

There were no notes on the file. 

Yes. Do you keep your own book of the appraisals that you do 
in a particular year, let's say? 

Not the North West Trust Company appraisals. 

I see. You are a licensed real estate appraiser, are you? 
I am an accredited real estate appraiser. 

I am sorry, yes, an accredited real estate appraiser and were 
you in 1964? 

No I was not. 

You were not. When did you become that? 

I cantt recall the exact date, I am sorry. 

But had you been trained though as an appraiser in 1964? 
Yes sir. 

You were not formally qualified but you had taken the 
training? 

At least a part of it. 

Yes, you were familiar with the usual approaches to 

Yes sir. 

.-.- value property, income approach and comparable appmach 
and so on? 

Yes sir. 


How was it then that one year later you appraised ths same 
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2-P-2 
K. R. Turner - Wright Ex. 




































Q (cont. ) property at $12,000.00? I am talking about the 
99th Street property? 

A As I mentioned earlier, this was one of the appraisals that 
we did to complete our files and is a minimum value of the 
property. 

Q It doesn't say that on it, does it? 

A No it does not. 

Q Why not? 

A I didntt think it was necessary. 

Q Perhaps the witness could be shown the Exhibit number 406 
please? 

MR. STEER: This is the original still in the 
fisLe, sir,, He has<it. 

Q MR. WRIGHT: Would you not agree that in form 
that appears to be a short appraisal of the actual value? 

A No I wouldn't agree that it is the actud value of the propert 
Q No, my exact question was, would you not agree that in form 
it appears to be a short appraisal on the actual value? 

A It is a short appraisal of the property, that is right. 

Q Yes, but you state under values? 

A Yes sir. 

Q Why would you wish to under value it? 

A At the time the appraisal was done, we did not inspect the 


property. I knew the value I had placed on it originally. 
Why didn't you put that value in then? 


I did not prepare this appraisal. 
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Turner - Wright Ex. 


You signed it? 


















That is right. My assistant Mr. Summers prepared the report 
and I signed it. 

Yes, are you suggesting then that you can appraise things 
apparently by signing it? 

I am familiar with the value of the property, yes. 

Which are prepared by other people and without an actual 
inspection? 

I quite often have my assistant prepare appraisals which I 
sign when I am familiar with the property. 

Yes, provided you have been out there? 

That is correct. 

Yes, I see, so what assistant was it prepared this? 

Mr. Summers. 

I see, that was his opinion, that was his opinion of the 
value of the property? 

It was his opinion and I concurred with it and signed the 
appraisal. 

Well, was he doing a number of these at the time? 

Yes sir. 

And were they all minimum? 

Yes sir. 

Appraisals, not actual appraisals? 

They were always under the value of the property. 

Yes. Well, why didntt you check the income approach in your 
evaluation of the Flowers agreement for sale? 


It was very difficult or would have been difficult to check 
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2-P-4 
K. R. Turner - Wright Ex. 






















A (cont. ) the income because we were purchasing the agreemen 
from Mr. Hooke. Mr. Flowers did not have to give us any 
information on the building whatsoever. That is, our 


dealings were not with Mr. Flowers, he had borrowed the money 





from or purchased the property from Mr. Hooke and our 
dealing was with Mr. Hooke. 

Q So you were quite prepared to accept the $35,000.00 figure, 
that is to say, the thirty-four thousand and some odd figure 
that Mr. Flowers paid for the property as being the market 
value without any further checking, is that right? 

A That was my feeling, yes. 

Do you think that is proper appraising? 
Well, in retrospect I dontt quite agree with it right now but 
this is what happens. 

Q Yes, because within about a year you found you couldntt sell 
it for better than $19,500.00? 

A There were extenuating circumstances in this particular case 
as the market, the rental market declined very rapidly 


shortly after we purchased the property. 





Q Is it common that when you buy agreements for sale that the 


payments stop then? 





A No. 





Q What did you do to check that the payments had been regularly 
made in the past on this agreement? 
A I believe we have a copy of a letter from, I think Roy-Win 


Agencies, who were the rental agents or, who were looking 
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2-P-5 
K. R. Turner - Wright Ex. 





A (cont. ) after Mr. Hooke'ts affairs at the time. 

Q On the Flowers property? 

A Yes. 

Q Yes. Could you produce that please? 

A No I am sorry Mr. Wright I can't. 

Q Well perhaps the reason is that the file is missing for that 
particular transaction, the Flowers purchase? 

A Perhaps. I am not certain that there was a document, I seem 


to recall seeing one. 


Q When did you last see that? 

















A I cantt recall. 

Q You are just... you just have it in mind that there was such 
a letter? 

A Yes. 

Q You haventt seen it recently? 

A Well, I thought it was in the file but I guess it is not. 

Q Yes, you thought you had seen a letter like that recently? 

A Yes. 

Q You are sure you haventt seen any parts of that file recently? 

A The Flowers file? 

Q Yes? 

A I am positive I have not. 

Q Yes, and would that letter have been in any other file? 

A Well we have, as you know, files I think, from Mr. Burger 
and it may have been in that file. 

Q Yes, where are the original folders for the files you have 





produced? For example, this file? 
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2-P-6 
K. R. Turner - Wright Ex. 














A I believe that is the original folder. 

Q That is the original folder? 

A I think so. 

Q This folder is the one that existed in 1964? 

A As far as I know, it is. 

Q It looks very new, doesntt it? H-mm? Doesntft it? 

A Well I don't think it looks too terribly different 

0) It does look new doesn't it Mr. Turner? Be fair with us? 

A All right. 

THE COMMISSTONER: I think Mr. Wright he is entitled to 
answer the question in his own way. 

MR. CLEMENT: My Lord, I think Mr. Wright is 
badgering the witness again. 

THE COMMISSIONER: I think he has answered it. 

Q MR. WRIGHT: Yes, does it look new? 

A I suppose. 

MR. CLEMENT: It is a matter of opinion. Hand it 
to Your Lordship and see whether it looks new to Your 
Lordship. 

THE COMMISSIONER: I see it. 

Q MR. WRIGHT: Have you discussed the evidence you 
are giving with anyone? 

A Yes I have. 

Q With whom? 

A Mr. Steer. 

Q A lengthy discussion? 
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2-P-7 
K. R. Turner - Wright Ex. 











MR. MAYNARD: Oh well, now ... 

THE COMMISSIONER: I think Mr. Wright there is some 
privilege. 

Q MR. WRIGHT: I am not asking what happened My 
Lord. Was it a lengthy discussion? 

A I wouldn't consider it lengthy. 

0) You would? 

A Would not. 

Q Would not. Now, the circumstances of the mortgage and the 
purchase of the agreement for sale were to secure the payment 
of, in effect, $20,000.00 to Mr. Hooke? 

A Basically that is correct. 

Q Yes, and was it your purpose to see whether the property 
that was being offered as security was adequate for such a 
payment? 

A Yes. 

Q Yes, and who was it that gave you these instructions? 

A Mr. Elliott. 

Q Yes, and he was the only person that you discussed this with 
at that time? 

A That is correct, yes. 

Q So that Mr. Hooke had in effect applied for a second $20,000. 





loan, call it what you will, in 1964? 
A Mr. Hooke applied for a $13,000.00 loan in 1964 and approached 


us to sell, for us to purchase an agreement for sale for 





seventeen thousand. 


Q Yes but really it was a $3,000.00 loan so far as money out of 
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2-P-8 
K. R. Turner - Wright Ex. 


(cont. ) your coffers? 


T think that is correct. 


Yes. 



















Q 
A 
Q Plus a $17,000.00 purchase? 
A 
Q 


And I think you have just told us that what was being sought 








was a $20,000.00 transaction? 





A I don't really know what Mr. Hooke had in mind. 

Q I see, but at any rate, those were your instructions from 
Mr. Elliott? 

A Yes. 

Q And were there any unusual features about the progress of 
this particular transaction? 

A Not that I can recall. 

Q Well, would it not be a trifle unusual to purchase an 
agreement for sale which would then put the trust company in 
a second position? 

A Not at the time. We were allowed to make second mortgage 


loans as long as the total value, the total of the two loans 
did not exceed two thirds of the value of the property. 


Q Yes, and what do you think, looking back, that the true 





value of the place was in '64 then, the Flowers place on 


76th Avenue? 





A Well I have to say thirty-five thousand, that was the value 
that I came up with at the time. 

Q You have to say that otherwise it would have been an illegal 
transaction? 


A No I have to say that because that was the value I came up 
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2-P-9 
K. R. Turner - Wright Ex. 


A (Cont. ) with. 


















tO 


Yes, despite the fact that it was sold for nineteen five a 


year later? 








A Well as I said, the rental market deteriorated badly. 

Q Oh, you think there was an actual drop in value then? 

A I think there was, yes. 

Q Yes, was the purpose of the loan stated? 

A No. 

Q Now, Mr. Hooke defaulted on the $13,000.00 mortgage? 

A No, I wouldntt say he defaulted. 

Q Well he didntt make the payments then, put it that way? 

A The loan was completed about I think, two months after the 
due date. 

Q It was refinanced you mean? 

A Yes, that is correct. 


Q Yes, yes; but he didntt make any payments under the $13,000.00 
mortgage, did he? 
A There were no payments called for, it was a one year mortgage 


with the principal and interest due at the end of the one 








year. 

Q Yes, and when was the due date? 

A I cantt recall, I am sorry. 

Q Perhaps you would look in your file on that? 

MR. STEER: The $13,000.00 mortgage? 

MR. WRIGHT: Yes. 

MR. STEER: I can help with respect to that. 


A I think it was due on April 15th, 1965. 
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K. R. Turner - Wright Ex. 
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MR. WRIGHT: Well, perhaps you would look at a 
letter of the 17th of March 1965 in your files, to Mr. Hooke 
from the North West Trust Company? 

Yes, the letter states the loan was due and payable on March 
lst, 1965. 

Right, and it hadntt been paid had it, by the 17th of March? 
That: is .correct. 

And it hadntt been paid by the 20th of April if you look at 
the next letter? 

That is correct. 

And so by the 14th of May new arrangements were made for what 
you may loosely call refinancing it, is that right? 

That's right. 

And at that time the $10,000.00 certificate was cashed in? 
Yes. 

And a new loan granted on the basis of a $7,000.00 mortgage? 
Yes, that's right. 

Why, by the way, was it not seventy-five hundred, if you will 
look at Mr. Elliott's Memorandum of the 14th of May? 

I don't know Mr. Wright, I am sorry. 

Yes. You dontt know, eh? Well, would it possibly be 

because there wasntt enough security? 

I dontt think so. I would say no. 

But you dontt know why it was reduced? 

I don't know why. I know it wasntt because there wasn't 


adequate security but I don't know the reason why it was 


reduced. 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 























mor am 9 
slooH .¢M ef ,eelit woy ak 200L dozaM To ASTI ott! Yo! 1itdoL 
Tyosqmod JauaT teow ddtoK edd Mott 


s te atool bLluow voy eqadzeq ,i iow 


ioneM no eldsyeq bas eub eaw neol offs e075 ta sedtel eds .aoY =A . j 

.20eL -yeL | 

SdowM Yo AdTL oft vd . dE bad bkeq nesd Stnbed oi bas .SagkA 0 

Seabee ei edt A 

ts Mool soy ti 0 dt0S edd yd bisq need s'abend SE Dad QD 
Tredtel ken ods 

.Joerr09 ei tent 4 


eZ 


+orlw tot sbem otew etnemegneats wen y~eM to Asal od yd o8 boa 
Toetgia ged ek . oe gntonsmttet Liso _yfeecol Yam voy 

digit 2! Send x 
Tnk borlaso caw otsotBidres 00.000.052% odd SRA Ye BHA “OD 
.ee¥ A 
Tspentiom 00.000,°5% s to akead edt ao botus7g seol won 6 DaA Q 
.Shgit attdadd ,aoY 
[Liw voy 2% .berbaud ovit-yinevea ton 4k esw , yew oft yd .y Q . 
$ysM Yo dspl ond to avbns1omeM at tfoRLLG ,1aM 36 dool 
.yrs0e ms I — —XR wond 3 nob I 
od qidinsog 12 bivow Liew Tite" woml ImOb “> easy 










in 














2-P-11 
K. R. Turner - Wright Ex. 


THE 


MR. 


THE 


MR. 


THE 
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We will mark those letters if Your Lordship pleases. 


COMMISSIONER: 


. WRIGHT: 


the 17th of March, 1965 
Mr. Hooke. 


COMMISS TONER: 


WRIGHT: 


Would you identify them please? 
Yes, the first one is a letter of 


from North West Trust Company to 


Exhibit 411. 

LETTER OF MARCH 17th 1965 FROM NORTH 
WEST TRUST TO MR. HOOKE MARKED 
EXHIBIT 411. 


The second is a letter of the 20th 


of April 1965 from Mr. Turner to Mr. Hooke. 


COMMISSIONER: 


WRIGHT : 


Exhibit 412. 

LETTER OF APRIL 20th, 1965 FROM MR. 
TURNER TO MR. HOOKE, MARKED EXHIBIT 
412. 


The third is a Memorandum of 


instructions from Mr. J. J. Elliott to Mr. R. K. Turner dated 


the 14th of May, 1965. 


COMMISSIONER: 


WRIGHT : 


Exhibit 413. 

LETTER DATED 14th MAY 15 FROM MR. 
Jian oe LLLOTT TO MR. ok. R. LURNEE 
MARKED EXHIBIT 413. 


And the fourth is a letter of the ... 


well, I haventt asked about this one yet, My Lord. 


MR. WRIGHT: 


If you look in your file Mr. Turner 


you will see a copy of a letter of the 17th of May, 1965 


to Messrs. Amerongen and Burger giving instructions for the 


new mortgage? 


Yes. 


And does that correctly set out the instructions? All I am 
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2-P-12 
K 


. R. Turner - Wright Ex. 


Q (Contx .) asking is, was this the letter that went out? 
A Yes,’ that is right 


Q Exhibit 414. 





THE COMMISSIONER: Exhibit 414. 
LETTER OF MAY 17th, 1965 TO MESSRS. 
AMERONGEN & BURGER ENTERED AS EXHIBIT 
414. 

MR. WRIGHT: Well then, to return to what started 

this, you will agree that default was made on that particular 

mortgage? 

Well, the loan was in arrears, that is correct. 

Yes, and do you know it was refinanced? 

I don't know the purpose of the refinancing. 


Was there an application for that? 


No sir. 


rr te tS ge 1 ——— 


And when that loan was renewed in 1965 who gave the 


instructions for that Mr. Turner? 


> 


I received the instructions from Mr. Elliott. 

Q Yes, was there any sort of a conference between you and Dr. 
Allard relative to this at anytime? 

A No. 

Or between Dr. Allard and Mr. Elliott to your knowledge? 


A I would think that there would be discussions but, not to 








my knowledge. 





I see. Now, perhaps you would look at Exhibit 407? 
A IT have it. 


Q Do you have it there? 
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2-P-13 
K. R. Turner - Wright Ex. 


A A copy. 

Q On the copy I have there is a second sheet; on the Exhibit 
as marked, there isntt one, eh? Then perhaps we will find 
the second sheet. 

A Is this it? 

Q Yes, that is it. Oh, it has been pulled off, I see. May 
that be put back on, it is the second sheet of Exhibit 407. 
Do you agree? 

MR. STEER: think they were. Well, the 
two documents relate to the same, certainly, is that all you 
are saying? 

MR. WRIGHT: Yes. 

MR. STEER: Oh, fine. 

Q MR. WRIGHT: And on the second sheet of Exhibit 
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407 you will see that on the 10th of May 1965 someone has 
written, 'textension two monthst and then Mr. T in brackets 


afterwards, can you explain that please? 
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2-B-1 
K. R. Turner - Wright Ex. 




















A I would, from looking at it I would say that we granted 


Mr. Hooke a two month extension on the loan. 





Q Yes, and from whom did you get those instructions? 

A I cantt recall, Mr. Wright, I am sorry. 

Q Did you discuss the matter with Mr. Hooke yourself at that 
time? 

A I cantt recall any discussions. 

Q Now, was there anything unusual, was there any unusual 


feature in that refinancing? 
A Not that I know of. 
Q Would you say? Is it common for you to make a third loan 
to a borrower who has defaulted on the two previous ones? 
A I was not aware of the Marilana Ranches at the time these 
loans were made, sir. 
I see, no one told you about that? 
That is correct. 
Well, but can you answer the question then? 


The refinancing of the loan is not unusual. 


Cc Fr OO & LC 


Well, in effect it is a new loan, isn't it? 


> 


Yes. 


Q My question was: is it common to lend more money to someone 





who has defaulted on two previous mortgages? This is, I 


am not asking about in general, I am talking about the North 





West Trust Company within your knowledge. 
A It is not common; however, it has been done on more than one 
occasion. 


Q Yes, why was it done on this occasion? 
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2-B-2 
K. R. Turner - Wright Ex. 


A I cantt answer that question, I don't know. 

Q Yes. Would that fact that it was Mr. Hooke have made any 
difference, to your knowledge? 

A I can't say, sir. 

Q Because in point of fact the refinancing was to take care of 
a three thousand dollar odd shortage, was it not? 

A There was a difference of about three thousand dollars 
between the loans. 


Q Yes, it was not simply a refinancing in the ordinary sense, 








which is an extension usually of an existing debt; it was a 
new loan because another three thousand dollars or so was 
added to the loan? 

That's right. 

And paid to Mr. Hooke at that time? 


Thatts right. 


OS cr 


Well then, in fact, I come back, would you not agree that it 
is extremely unusual to advance more money to a mortgagor 
who has defaulted on two previous mortgages to the same 
company? 

A Well, I would not consider it unreasonable because I was not 


aware of the Marilana Ranches. 











Q Yes, you are justifying your decision from your point of view 
at the time and I am not quarrelling with that, Mr. Turner; 
I am just asking you to draw on your experience in the 
Mortgage Department of an active lending institution and tell 
us whether that is unusual or not? 

A I think it would not be considered unusual unless we had lost 
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2-B-3 
K. R. Turner - Wright Ex. 


A 
Q 
A 
Q 
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(Cont.) money on any of the transactions. 
Yes, so that - 

We often have people - 

Providing the company can clear it out you don'ft mind if 
people dontt pay the mortgages? 

We often have people who are several months in arrears, and 
as long as they are brought to a current position one way or 
the other - 

Yes, but those people are the very people you are reluctant 
to lend more money to as a rule, is that not so? 

Well, as a general rule I would say that is so, but it has 
happened. 

It certainly happened in this case, didntt it? 

Yes’. 

What were the comparable properties that you looked at on 
99th Street? 

I can't recall off hand. The property next door I believe, 
immediately across 78th Avenue was one of them; and the 
property on the corner of 99th Street and 82nd Avenue was 
certainly one other one. 

Yes. This appraisal report that was marked Exhibit 406 

is in your file, or was when you produced it together with 
the mortgage, the duplicate mortgage or a copy of the mortgag 
anyway, and the certificate of charge, and so on? 

Yes. 


It was just in the ordinary place that appraisals for 


mortgages are? 
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2-B-4 
K..R. Turner - Wright Ex. 
- Steer Ex. 


A That's right. 















Q Yes, and these are just ordinary appraisals which go with 
nearly all mortgages now? 


A Well, this is a very condensed appraisal form. The appraisal 





that we do when we make a loan are in much more detail than 
this one. 

Q How long had the application forms been in use when you got 
there, do you have any means of knowing? 

A I don't know, no. 

Q Thank you. 


THE COMMISSIONER: Mr. Steer? 





MR. STEER EXAMINES THE WITNESS: 

Q Just so that there won'tt be any misunderstanding, Mr. Wright 
did ask you whether you had discussed your evidence with 
anyone - 

THE COMMISSIONER: Will you speak up Mr. Steer, I can'tt 
hear you. 

Q MR. STEER: I am sorry. Mr. Wright did ask you 
whether you had discussed your evidence with anyone and you 
told him you had discussed it with me; now, at the time of 
that discussion Mr. Elliott was present, was he not? 


A That’*s correct. 





Q But the discussion was between you and me, that is correct, 





isn't it? 
A Yes. 


Q And as far as our discussion was concerned, Mr. Elliott did 


not intervene? 
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2-B-5 
K. R. 


A 
Q 
A 
Q 


A That's right. 

Q And he did not intervene either with respect to the 
discussion between me and you? 

A That's right. 

Q And at the time you and I discussed this matter I told you 
what your obligation was in coming in front of this Inquiry 
to give your evidence, didntt I? 

A Thatts right. 

Q Now, we were, or Mr. Wright talked to you about Mr. Flowerts 
record of payment before North West Trust took over, and you 
— that you thought there was a letter from Roy-Win 
but then couldn't find it. You then suggested that there was 
a, perhaps you had seen it in Mr. Burgerts file. Now, if 
we could just find Mr. Burgerts file I think you will find 
you are correct. 

A I think I have it here, Mr. Steer. I am sorry, I thought that 
I had it. 

Q No, that is the wrong file. Excuse me, My Lord, we have so 
many files knocking about that it is making it difficult. 
Sir, I will just leave that for the moment. 

MR. GILL: Mr. Steer - 

MR. STEER: I beg your pardon, Mr. Gill, I am sorry, 
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Turner - Steer Ex. 


That is correct. 

















Yes, and Dr. Allard also came in later, did he not? 
Yes, thatts right. 
Because I was going to have a discussion with him after I 


got through with you? 
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Ke Re 
MR. S 
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Turner —- Steer Ex. 


TEER: (Cont.) I didntt see you standing up. 


MR. GILL: I am sorry, you are not thinking, Mr. 


Steer, of Exhibit 95 in these proceedings, on the letterhead 
of Roy-Win Real Estate Limited: that was in the statement by 
Mrs —— sir, concerning his dealings with the City of 
Edmonton and the exchange of the Capilano property for the 
property in the Bronx, the letter is dated in 1964 but 


deals with events many years previous. 


MR. STEER: This has nothing to do with this 


particular file. 


MR. GILL: But is that the letter? 
MR. STEER: No, no, indeed it is not. 
MR. GILL: Fine, but the same type of letterhead 


eS cS CC - 


> 





you are looking for. 

MR. STEER: Now, Mr. Turner, you did make a search 
in all the places possible for files relating to these 
matters? 

Yes, I did. 

And you turned over such files as you could find? 

Yes, I did. 

To me? 

Yes sir. 

And those files were brought to this Commission yesterday 
and today? 

Yes sir. 

In addition to that the solicitors who acted in these files, 


in these transactions were Bisset Matheson with respect to 
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K. R. Turner —- Steer Ex. 


tO 


(Cont.) the Marilana Ranches and Amerongen and Burger with 
respect to Flowers and the mortgage on 99th Street? 

Yes sir. 

And those files were also produced and brought here? 

Yes. 

Pardon? 


Yes. 


Oa > RO BO 


And with regard to this thirteen thousand dollar mortgage, 
the mortgage on which ten thousand was deposited with your 
trust company, you know the mortgage I am referring to? 


A Yes. 


tO 


The 99th Street property; when the mortgage went into default 
were steps taken to notify Mr. Hooke and demand payment? 

Yes (sir. 

And those letters have been marked as Exhibits 411 and 412? 
Yes sir. 

And then that loan was refinanced? 


That's right. 


Co FF OO fF LO PF 


Now, with respect to the refinancing of that loan, as I 

understand the situation, you can correct me if I am wrong, 

the loan was thirteen thousand dollars payable in one year? 

A That's right. 

Q And you took as additional security a ten thousand dollar 
cash deposit into the trust company? 

A That's right. 

Q And was an agreement executed by Mr. Hooke with respect to 


that $10,000.00? 
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2-B-8 

K. R. Turner - Steer Ex. 

A Yes, it was. 

Q Have you got it amongst the plethora of paper that is in 
front of you? 

A I think so. 

Q Is that the document? 

A Yes sir. 

Q The document which is in front of you is the agreement 
executed by Mr. Hooke relative to the ten thousand dollars 
additional security? 

A Yes. sir. 

Q May that be marked? 

THE COMMISSIONER: Exhibit 415. 

HOOKE AGREEMENT WITH NORTH 
WEST TRUST RE $10,000.00 
ADDITIONAL SECURITY MARKED 
EXIIBIT 415. 

Q MR. STEER: Now, is the situation then when that 
default occurred at the end of the year that there was a 
three thousand dollar exposure? 

A Yes. 

Q Approximate? 

A Yes, that's right. 

Q Because there would be interest on the ten thousand dollars? 

A That is correct. 

Q How much interest was on the ten thousand dollars? 

A Six percent per annum. 

Q So that there would be ten thousand six hundred and some odd 














dollars? 
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Turner —- Steer Ex. 
Yes. 
And it shows actually on the account the amount that was 


taken into credit against that mortgage, does it not, those 
photostats of the mortgage payments? Let's see, we have 

got these mixed up, haven't we? I once knew where all these 
documents were, sir. That is it, Exhibit 407 shows 
$10,619.17, correct? Is that correct? 

Yes: 

Credit? 

Yes. 

Now, at this stage then we have a property which was worth 
considerably in excess of, in point of fact very considerably 
in excess in value, in excess of the three thousand odd 
dollars that was owing on it? 

Yes. 

And the mortgage company’s choice is to say "We will fore- 
close." and thereby take the property if, after a foreclosure 
action, and sell it to get their three thousand dollars? 
That's right. 

And the mortgagor is left in the position that he has lost 
Ris propery < 

That is correct. 

For a relatively minor sum of money compared to the value 

of the property? 

Yés sir. 

And in those circumstances is it common practice in mortgage 


companies to refinance, put the matter on a basis where the 
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2-B-10 

h hk. Lurner — Steer ="Ex, 

Q (Cont.) mortgagor can keep his property? 

A Yes. 

Q And in this particular case is this what was done? 

A esas ls, 

Q And the mortgage was made for seven thousand dollars, is this 
correct? 

A That is correct. 

Q And new payments were set up, is this correct? 

A That is correct, yes. 

Q And has that mortgage been kept up to date since that time? 

A Les, Lt has, 

Q Now, with regard to the 99th Street property, talking about 
values of that property: what kind of a thoroughfare was 
99th Street at that time? 

A 99th Street I believe at the time had just been, the south 
end of 99th Street had just been opened up, extended 
southward to connect with the Calgary Trail. 

Q Yes, and would it be accurate to say that it was a main 
thoroughfare going from the south end of the Low Level Bridge 
straight south and then connecting up with the Calgary Trail? 

A Yes, that is correct. 

Q And the types of properties along 99th Street were "commerci 

A "Commercial", "residential", and some of them "light 
industrial", 

Q Yes, it was a street then that was in a process of change? 


A That's right. 


Q Going from what had been older type residential homes either 
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2-B-11 

K. R. Turner .- Steer Ex. 

Q (Cont.) to "commercial" properties, "light industrial" or 
in some cases, "heavy industrial"? 

A Yes; 

Q And down at the south end where it would open up on to the 
Calgary Trail there is also a good deal of industry, is there 
not? 

A That’s correct. 

Q And this particular piece of property on 99th Street was a 
corner property, wasn't it? 

A Yes. 

Q In other words it had frontage on 99th Street and frontage 
on 77th Avenue? 

A 78th Avenue. 

Q 78th? 

A 78th Avenue. 

Q Now, there has been a good deal of questioning of you about 
forms of mortgages or application forms: now, if we look 
at the letters of instruction that were written in these 
individual cases to these solicitors, do they contain all 
the relevant information that is necessary to make the 
mortgage and take the security? 

A Yes, once the loan has been approved, that’s right. 

Q Quite. Now, about what year was the written appraisal which 
Mr. Wright has discussed with you made, that one that shows 
twelve thousand dollars? 

A I would say about 1965. 

Q When in 1965? 
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2-B-12 
K. R. Turner — Steer Ex. 















A January or February. 
Q Yes, and how did it come about that this was done? 
A Mr. Summers, my assistant, and I were doing a review of the 





files, setting up a fire insurance diary system, and at the 


same time - 


THE COMMISSIONER: Will you speak up a little bit please? 

A At the same time we were putting a few other loose ends in 
shape. 

Q MR. STEER: And during the course of doing this 


what did you ascertain? 
A Well, for one thing, that there were several files without 
appraisal forms in them, and we completed an appraisal of 


sorts and put it in the files. 


Q And this is what happened with respect to this particular 
file? 

A VESs ol Gas 

Q And in how many cases did that occur? 

A I would say there was about, between twenty-five and fifty 
files. 

Q Now, with respect to Flowers, you invested, when you take 


the first mortgage, you invested seventeen thousand and took 





a second position with respect to the first mortgage? 





A That's right. 

Q So that you are looking at a value of some twenty-one 
thousand dollars with respect to that mortgage? 

A That's right. 


Q Because the first mortgage was about twenty-one hundred dollars 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 








OQRE 






— — — 


‘x9 16992 - aenw?!.3 


"ew, >> 


erauidet "0 — 
Ssaob eaw eidt sads tuods emoa sk bib wod bas ast 


eid Yo wotver s pitiob etew I bus ,cnadetees Yu .at9mmud iM 


) 

| 

| oft 38 bas ,metdeye yieib sonsaweat ett? 6 ge gnistee ,solit if 

| - omit omse 1 

| feaselq tid oft2il s qu Aseqe voy ILiW :ATVOL22TMMOD SHT | 7 
| at abro oncol teddo wot s gaisstuq e1sw ow emis emas oft JA A | . 
| oqsde . | ; 
| sidd gatob Yo semoo eft gaiqb bat ;AIITS . AM 9 : 
Sntasiecen woy bib tJarw ; 
| Suodtiw aolit Istevea e19w ovens tedd .gniddy sno 107 _ifew —4 } 


to isaistqqs os beselqmoo ew bas ,mendd at amrot Isais1qqs 












.aolt? efgy ai St tuq bas est0e 


acsiuoliiwg eids oF toeqeot Adiw bomeqqed Jsdw ei aids bad Q 
folk? 


+ let te .2eY A , 

Sauo9:0 tsdd bib eases yYosm word ot boA 9 

YITit bns ovil-yinews aeowsed ,Juods Baw oreds yee biuow I A 
Aas 142 

siet voy new ,beteevai voy ,e1t9wolt ot jooqest Ad iw wot 

soos bas basevods nestinevee besasvnai uot .ogsgi 10m garkt ond 


I 
— J 
i .* a es . tient ae 


Paes, 
toveare⸗ Jas? edd ot tooqeet dttw aoktieog ba ope 
Ai dalle 5 a | be es —— ae =): hal 
: GQ-ts ds, — *24 a : 
; are Te eo Isv ao 


ee 
~*~ ; 
q 


7 



























2-B-13 
K. R. Turner - Steer Ex. 
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(Cont.) at the time you took it over? 
Yes. 

And when the property had to be foreclosed, incidently what 
happened to Mr. Flowers? 

I cannot say for sure. 

That he stopped his payments? 

I spoke to Mr. Flowers on several occasions and it appeared 
to me that he did not have the necessary capital to proceed 
with the building. The rental market had deteriorated and 

he was suffering some vacancy loss and there were some minor 
repairs that had to be made to the building, and Mr. Flowers 
had no capital in reserve to take care of this situation. 

And the way he felt about it is indicated by the fact that he 
was prepared to take fifteen hundred dollars for his furnitur 
in the place and walk away from it and leave you people with 
it? 

That is correct. 

And then you were able to sell it I believe for nineteen 
thousand five hundred dollars? 

That's right. 

And that meant a loss of what, how much? 

Approximately twenty-nine hundred dollars. 

Yes, and where does that loss fall in the trust company? 

It reduces the trust company's earnings and the dividends 
paid to the shareholders. 


Yes, in other words it is a loss to shareholders and not to 


anybody else? 


SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 

























( I I 
$e@f | ——_______ 


| A 10992 - TOM 
t 

| cxevo Sr stood uoy oméd edd aa (.3a09) D2 
| iS wie Goa -act - : 
| jsidw yliaebions _beaclosict od ot bad. yFae8qo7q end norw bok Q 
| Seqewoll .2M od beneqged 


.e1ue 12 yea sonnso I 


> 


Sasnomysq ein beqqove of, tadT 92 


| berseqas ¢: bos emotasoo0 Ie 190¥9e8, M0 arewolt ,aM 09 oaeqa I A 

| beesorwg oF Istiqss YIseas9°0eN ait evad son bkb of sadd om oF J 
bas baeae f19teb bad toodtem Iesaot eaiT .gatbliud ons doiw 

| sonim emoe o1ew o19dd bas seol Yomsosv Smoe poireltive asw ost 

| aroword .« bre .yaibiiud eds of obsm od of bad geds ettaqges ~ | 
notisuvia 2ttt to etp9 sia ot ovagaes1 ak Iatiqaa on bed 
led tant jos? sat yd beteoibai et Fh suods diet of yaw ond bad g 


Srutboaw? atd sot ereifob bonbaund neettit? oolad of botaqonq Saw 
eveol bane Jf mott yews afew bas sosiq ens at 
Tot 


.tostt0o at seAT A 


| d¢iw siqoeq voy 
; 


| 
nesfenta 103 evetied f 7% [lea ot olde e719m HOY meld bad Qo. 
Sausilob betbaud evi? basauolt 


v9 _ vttgist et tadT 






id 


A ats a Yat Tdoum wod ,datw to | 


3992 























2-B-14 
K. R. Turner -— Steer Ex. 
- Wright Ex. 
A That is correct. 
Q I think that's all I have. 
THE COMMISSIONER: Thank you. Mr. Maynard? 
MR. MAYNARD: |. No questions. 
THE COMMISSIONER: Mr. Clement? 
MR. CLEMENT: I think Mr. Wright wanted to ask one 


further question, sir. 

MR. WRIGHT EXAMINES THE WITNESS: 

Q I dontt mind whether my learned friend asks it or not, it 
was simply this, I am sorry I did not ask it before: the 
purchase money for the purchase of the Flowers Agreement for 


Sale, did it come out of the ordinary trust funds of the 


company? 
A At the time it was trust money, that is correct. 
Q Yes, you say "at the time", was there any other difference? 
A Well, at year end we sorted out the loans which were 


capital and which were guaranteed, that is which loans, if 
at the end of the year there were loans that did not fall int 
the "capital" or the "guaranteed" section they would be moved 
to the capital section. 

Q You mean to say you used your trust money to buy property 


for North West Trust Company occasionally? 








A No, the trust company is not out to own any property at all. 
We never bought property for the trust company 
Q Yes, so that you cantt have bought this security for the 


trust company itself then? 
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2-B-15 
K. R. burner i Wright Ex. 


A Oh, no, definitely not. 

Q Fine, so that it could not have come out of capital - 

A I am sorry, Mr. Wright? 

Q I am talking about was this bought with the trust company's 
own money or with the general funds you have on hand from 
depositors? 

A It was purchased with guaranteed funds which are depositors? 
funds. 

Q Yes, right, thank you. 

THE COMMISSIONER: Mr. Clement? 

MR. CLEMENT: No, I have no further questions. 

THE COMMISSIONER: Thank you, Mr. Turner. 

(Witness steps down.) 
THE COMMISSIONER: We will adjourn until eleven thirty. 
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(The Hearing stood adjourned at 


11:15 A.M. and resumed at 11: 30A.M. ) 
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3-M-1 
Dee Ae Allard = Wright Ex. 


















DR. CHARLES A. ALLARD, recalled, on his former oath, examined by 
Mr. Wright: 

Dr. Allard, you are still on oath, of course? 

A Jes Sir. 

Q Just —— the strings woeeehe Dr. Allard, of your 
company North West Trust -- 

MR. CLEMENT: Excuse me --— perhaps -- Mr. Gill 
has just drawn to my attention that Mr. Maynard hasn't 
come on deck. 

THE COMMISSIONER: No -- well, here he is. You haventt 


missed anything, Mr. Maynard: Mr. Wright was just going 


to start. 
MR. MAYNARD: My apologies, Mr. Commissioner. 
Q MR. WRIGHT: Yes, just summing up the transactions 


then, that occurred, we may say that the first, so far as 
Mr. Hooke'ts transactions with North West Trust Company are 
concerned, was in 1959 when a loan of $20,000.00 was made 
to Mr. Hooke's company Marilena Ranches Ltd., in the sum 


of $20,000.00, on land. You nod that that is so? 


A Yes. 

Q And it was on land which Mr. Hooke either valued as to 
$4,000.00, or bought as to $10,000.00 ---- no, bought as to 
$14,000.00 -- in a total amount of $18,000.00. I'm referring 


to the statement that was put in evidence. 
A In reading that statement that is correct -- 


Yes. 


A -- Mr. Wright. 
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Yes, and you have told us that in the opinion of the -- 

I think management committee, as it then was, the $4,000.00 
parcel was worth a lot more than $4,000.00, because it was 
this land in the vicinity of Sherwood Park, 

Yes. sir. 

But at that time it had not been subdivided, had it? 

No, it had not. 

So that its value was speculative -- as that word is 
commonly used?. 

To some extent, 

Well, apart from the basic value as farm land, and as to 
that valuation $4,000.00 would not be too far out, would it? 
I dontt think that that particular piece of land was too 
valuable for farming, Mr. Wright. 

Yes; $4,000.00 would be the absolute top limit for a 

farm use? 

I wouldn't be prepared to say that. I'm not an expert on 
farm land, Mr. Wright. 

No, but you would be prepared to say, I take it, that for 
farming its use would be negligible compared to the value 
you placed on it? 

That is correct. 

So that the value you placed on it, apart from its basic 
use as farm land, was entirely speculative? 

Well, I -- this word "speculative" -- , 
Would you like me to define "speculative"? 


Yes, I would, Mr. Wright. 
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3-M-3 
Dr. C. A. Allard - Wright Ex. 


Q Yes -- meaning -- and in the context of land transactions, 
a value which is added on a contingency, and in the case 
of land transactions invariably development to some more 


intense use, such aS commercial or residential. 


A Yes; 
Does that -- am I defining the word in the ordinary way? 
A Well, the word "speculative" to me is a word that is 


abused, Mr. Wright, but in the context that you have 
explained it -- 
As so defined? 

A Yes. 

Q Yes. Would you agree that apart from its basic use as 
a farm the value was entirely speculative? 

A Well, it was contingent on something -- on some other use. 

Q Yes, it was contingent on, in the first place, the property 
being zoned for at least acreages? 

A Yes, 

MR. CLEMENT: Well, I'm not sure, sir, that I 
recall evidence that zoning was necessary for acreage use. 
I dontt recall Mr. Hawkins’? testimony went that far. 


Q MR. WRIGHT: All right, at any -- well, leaving 








that aside in case there was no zoning problem, at least 
it was contingent on a subdivision being granted? 

A Yes. 

Q Now, is it the practice of the Trust Company to lend money 


on the strength of the speculative value, so defined, of 


land? 
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3-M-4 
Dr. C. A. Allard - Wright Ex. 


A Well, Mr. Wright, this is an interesting point -- 
It is. 
A -- because the North West Trust Company did in fact lend 


money on land that was to be developed in many parts of the 
City, and to many different people. This iS an area 

in mortgage lending that I think has been neglected by 
older companies, and I think there was a vacuum in mortgage 
lending in Edmonton in this area in the past, and perhaps 
to some extent there still is. Certainly our board of 
directors considered that land which had not yet been 
serviced but which we knew was going to be serviced with 
the growth of the City, was a safe place to put mortgage 
money, and because of the fact that not many people had 
been accustomed to do this, it allowed us to obtain a 
higher rate of interest, and it proved to be profitable. 

Q Yes. Well, in the City is one thing, Dr. Allard, and in 
the country it is another; but what assurance did you have 
that a subdivision would be approved for this acreage? 

A Well, when you say “in the country is another" I agree with 
you, but I would hardly call this area in the country. It is 


immediately adjacent to Edmonton and to a new townsite; 





and the only assurance that -- we had no assurance, but we 





have the experience that Beaver Land had been subdivided 
without difficulty, and Doral Developments was already 
subdivided when we bought it, and it never occurred to me 
that when Doral was sold out, that this parcel would not be. 


Q Yes. This parcel was eventually bought by Doral --- that is 
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3-M-5 
Dr. C. A. Allard - Wright Ex. 
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(Cont. ) to say, the parcel by Sherwood Park? 

Yes. 

In the Marilena mortgage? 

Yess 

Yes, so that you had no assurance -- simply your judgment? 
That is correct. 

In 1964, the evidence may be summed up, may it, by saying 
that $20,000.00 was again advanced to Mr. Hooke? This was 
your initial recollection, if you recall, and it turns 

out to be -- to have been substantiated in real terms. 
Well, no, I dontt -- I dontft think that's quite right, Mr. 
Wright. I had not reviewed these files when I gave that 
answer, and I think we subsequently found yesterday that 
there were two transactions that went on simultaneously, 
one of them resulted in the purchase of an agreement for 


sale for $17,000.00, and the other one was the placing of 


a mortgage on land and secured part --- in part by a 
cash deposit --- to the extent of thirteen -- so really 
what we are talking about -- $30,000.00. 


Yes, but only twenty thousand left the coffers of North 
West Trust Company. 

Well -- . Thatts correct. 

And the retention of the ten thousand dollars in connection 
with the thirteen thousand dollar loan, was a --- not 
uncommon gambit -- perhaps you would agree -- whereby the 
rate of interest on the portion not advanced is really 


higher than it appears to be? 
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3-M-6 
Dr, C. A. Allard - Wright Ex. 


A That's correct. We would have been paying Mr. Hooke 
perhaps 6%, and charging him eight. 


Yes, on the borrowed $10,000.00? 


A Yes. 
Q So Itm talking about the real effect of it. Was it, from 
Mr. Hooke's point of view -- he was getting $20,000.00 in 


1964 out of these transactions? 

A That is correct. 

Q And the third transaction was the advance of some $3,000.00 
more to Mr. Hooke in 1965, when the mortgage which had gone 
into default was refinanced? 

A That is correct, 

Q Yes. Now, you told us yesterday that in 1959 the form of 
the application by Mr. Hooke appeared to be that he wanted 
to borrow $20,000.00, and the question was to see how it 


could be adequately secured. 


A Well, I think we both arrived at that conclusion, Mr. Wright, 
from the -- 

0) From the correspondence? 

A -- from the correspondence. 

Q Yes, and was that the approach in 1964? 

A I can't answer that, Mr. Wright, in that Mr. Hooke didn't 
approach me; he went in to the Trust Company. 

Q Yes, but did you not discuss the 1964 loan with Mr. Hooke 
at all? 

A No, Mr. Wright, I have no recollection of discussing it. 

Q But by this time you were closely acquainted with Mr. Hooke? 
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3-M-7 
Dr. C. A. Allard - Wright Ex. 



















A Yes, we had a doctor-patient relationship, Mr. Wright, which 
I wasntt anxious to have disturbed by financial discussions 


because of the fact that I also had other interests. 


Q And did you have discussions with Mr. Hooke then in 1965 
when the mortgage was refinanced and more money was -- ? 

A No, I did not, Mr. Wright. 

Q Did you have discussions with Mr, Elliott then? 

A Well, all -- 

Q About. this? 

A All these things would have come to a directors meeting, 


Mr. Wright, and all of them would have been approved at 


some time by the board of directors. 





Yes, including yourself? 

A Including myself. 

Q So all three transactions would have been approved by your 
-- all three transactions would have been approved by you, 
at least? 

A Yes, I would have been almost certainly present. 

Q Yes. So far as you know, then, Dr. Allard, the fact that 
it was $20,000.00 both times -- that is to say, in '59 and 


in '64 -- was a coincidence? 





A Well, I think it was an accurate guess on my part. I think 





I said at the time I wasn't sure of the amounts, 
Q Well, I wasn't talking about that. The fact that Mr. Hooke 
was getting $20,000.00 both times out of these transactions 


is just a coincidence? 


A Yes. 
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3-M-8 
Dr. C. A. Allard - Wright Ex. 


And what was the purpose of the !64 loan? Was it stated? 
A Just one moment, now -- 
0) You will recall with the 59 loan there was a letter there 


which states the purpose on the bottom of the application. 


A Yes. 
0 No such document exists with respect to the '64 loan. Was 
it stated? 
A I don't recall seeing it, in reviewing the files, Mr. Wright. 
Q Yes, that’is so: it is not in the file. Is it not usual 
to require the prospective purchaser --- borrower to state 


the purpose of the loan? 
A Itm not sure that it is. Obviously they all want money for 


some reason, Mr. Wright. 


Oh, yes. 

A Itm not sure how significant it is, what they want to use 
it elon: 

Q Well, that wasn't quite the question. Is it not customary 


to require the purpose to be stated? 

A It often happens, but I -- . 

Q It often happens, yes, but so far as you know it didn't 
happen in this case? 

A I dontt remember that it did, Mr. Wright. 

Q And it was also a coincidence, was it, that it was Mr. 
Hooke who was granted a third chance after the first two 
mortgages went into default, when the matter was refinanced 
in 1965? 


A Well, I dontt know what you are referring to as "default"-- 
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3-M-9 
Dr. C. A. Allard - Wright Ex. 


A (Cont. ) the mortgage that was placed on the 99th Street 
property and secured in part by the cash deposit, in 
reviewing the correspondence, was behind, but it certainly 
wasn't behind for a long time. 

Well, there was only one payment on that, wasn't there? 

A I don't recall. 

Q Yes. While you were away this morning Mr. Turner produced 
the documents which show that the loan became due to be 
paid, I think, on the 1st of March, 1965. 

A M-hm. 

Q And it wasn't paid in that month or the next month, but 
was refinanced in May. 

A Well, as I recall in reviewing the file there was prompt 
correspondence from the Trust Company pointing out to 
Mr. Hooke that he was in default. 


Yes, that is so. 








A And they wished to get the -- to take the necessary 
immediate steps to put it in good standing. 

Q Yes... 

A And I think that was done. 

Q Yes. 

A As promptly as one could expect. 

Q Yes, but the granting of the third loan to him -- because 


it wasn't merely refinancing, you understand; there was 
$3,000.00 approximately, more advanced in 1965, and that 
was something you say that anyone in similar circumstances 


could have obtained from the Trust Company? 
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3-M-10 
Dr. C. A. Allard - Wright Ex. 


A Yes, sir, providing that we were in funds and it was well 


secured and we got what was a reasonable interest rate for 


the time. 

Q It was just a coincidence that it was Mr. Hooke in this 
case? 

A Mr. Hooke had already a mortgage on that property, and I 


think that refinancing of a property is a fairly common 
practice. 
Q Refinancing, but this was a further advance, Dr. Allard, 


to someone who had not lived up to the mortgages previously 


granted, 

A Oh, not really, Mr. Wright. 

0) Well -- 

A The first mortgage, as you recall, was for $13,000.00, and 
it was registered for thirteen thousand. This was a 


refinancing in the amount of seven thousand allowed. 

Q Well, it was a three thousand dollar mortgage so far as 
the in-and-out went, Dr. Allard? 

A Well, I’m not sure, but l would think that the document 
probably read thirteen thousand, Mr. Wright. 

Q Yes, of course it did, and ten thousand was retained and 
three thousand was paid out, and I think we agreed the 
effect of this was simply that instead of paying seven or 
eight percent you are paying -- on three thousand, you are 
paying -- I don't know what the percentage is, but it is 
considerably higher. That is so, isn't it? 


Yes, we made a small amount -- we made some money -- 
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3-M-11 
Dr. C. A. Allard - Wright Ex. 

















Yes? 

A -- on Mr. Hookets deposit. 

Q Yes, but my question is a simple one: that the fact that 
you are --- you are wishing us to believe that the fact 


that it was Mr. Hooke made no difference. 








A Now, you are talking about this refinancing? 

Q Yes. 

A Very definitely not, Mr. Wright. 

Q And that therefore it was just a coincidence that it was 
a cabinet minister who was being given this money, although 
he had twice defaulted? 

A Well, I would have to say this, Mr. Wright, as one of the 
people who would approve these things -- because -- I 
personally would take some things into consideration, 
and as you know by this time I knew Mr. Hooke quite well 
after 1963, and my opinion would be influenced by my opinion 
of Mr. Hooke, which is the same now as it was then -- that 
this was an honourable man who served this province well 
for something like thirty years at the time, and my opinion 
is the same today, Mr. Wright. 

Q Yes, so the fact that it was Mr. Hooke did make a difference 
then? 

A No, I wouldntt say that. I think -- 


Then what is the point of your assertion? 
Well, I am one person not often required to vote on the 
board of directors. I think on reviewing our minutes you 


will find that most of our decisions are unanimous. I am 
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3-M-12 
Dr. C. A. Allard - Wright Ex. 


A (Cont.) only called upon to vote in the event that there 
is a tie, to break a tie. 

Q Well, what you are saying --- correct me if I am wrong -- are 
you Saying that the fact that it was Mr. Hooke made this 
amount of difference: that you considered him an honourable 
man who had served this province well, and therefore worthy 
of perhaps special consideration? 

A No, I think anybody that makes an application for a 
mortgage, that if he is known or if we have had experience 
with him, that certainly the character of the person would 
influence those members of the board of directors who are 


familiar with the person. 


Q Yes, fine; and it again was a coincidence that both loans 
had not been paid --- that is, the 1959 one and the 1964 
one -- 

A Oh, I think, Mr. Wright, that you are placing undue stress 


on this period of time. In the case of the 99th Street 
property, reviewing the correspondence from the Trust 
Company, they took very prompt action. 


Q Yes, but the fact is that neither of them had been paid 





as required. 












A Well, I think, Mr. Wright, that our judgment proved sound 
in that --- 
Q Well, just answer the question, Dr. Allard, please: neither 


of them had been paid as required. 


A Not completely as required. 





Not paid as required by the two mortgages. This is obvious, 
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3-M-13 
Dr. C. A. Allard - Wright Ex. 


GGent.), .is it not? 













A Yes. 

Q And that that occurring is merely a coincidence, you tell 
us? 

A You mean that they were not paid? 


Yes, as required, yes. 

A I’m not sure what you are getting at, Mr. Wright. 
Certainly Mr. Hooke was never given any indication, I'm 
sure, from anybody in the Trust Company, that he wasntt 
required to pay them. 


0) Yes, and it was again merely a coincidence that the first 





loan was instructed about the time that the Northwestern 


Utilities Building was purchased by the North West Trust 


Company? 

A Very definitely, Mr. Wright. 

Q And again, merely a coincidence that that loan was granted 
at a time when the building was purchased by --- purchased 


subject to a lease which had been signed by you and Dr. 


Allard? 
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3-P-1 
Dr. C. A. Allard - Wright Ex. 


MR. STEER: I wonder if you could put that 


question again please? 


Q MR. WRIGHT: By you and Mr. Hooke? 

MR. STEER: Now, isn't the lease dated April 
28th 

MR. WRIGHT: Yes and instructions 

MR. STEER: 1958, is it not or is it 1959? 

Q MR. WRIGHT: The lease is dated April 28th, 1959, 


the instructions on this loan went out, if my memory serves 
me right, in May of 1959? 

MR. STEER: Yes, sometime in May, about the middl 
I would think. 

Q MR. WRIGHT: And the lease was signed as we all 
know by you and by Mr. Hooke... 

MR. STEER: Now sir, I wonder if I could 
interrupt my learned friend. I really see little or no 
purpose for the purpose of assisting yarsir in the type o 
questioning that is being asked. It seems to me that at. 4s 
somewhat putting an argument to a witness. 

THE COMMISSIONER: IT think Mr. Wright you can argue 
inferences when you come to make your argument. I don't 
think it is requisite for any witness to engage in an 
argument with you or discussion with you on inferences that 


are being drawn... 


MR. WRIGHT: I am not trying... 
THE COMMISSIONER: And you ... just a minute. 
MR. WRIGHT: Sorry, My Lord. 
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3-P-2 
Dr. Cc. A. Allard - Wright Ex. 
















THE COMMISSIONER: You will have ample opportunity to 


argue your case. 


MR. WRIGHT: Yes My Lord. 
THE COMMISSIONER: I will draw the inferences. 
MR. WRIGHT: Yes, certainly. I am not asking this 


witness to make any inferences, I am putting it plainly to 
him that it is merely coincidence, Il think that is only fair? 

A Yes Mr. Wright. 

Q MR. WRIGHT: And is it merely a coincidence again 
then that it was Mr. Hooke who signed Order-In-Council 1101 
of 1960 in evidence as Exhibit 277 on the 22nd of July 1960 
at the time that this money was owing to the North West Trust 
Company? 


A What Order-In-Council was that? 


Q I am sorry, this is the one -- 
THE COMMISSIONER: Mr. Wright, I must interrupt you 
again. I am not satisfied that it is proper questioning t@ 


ask this witness to draw inferences and that is exactly and 
precisely what I think you are asking him to do. 

MR. WRIGHT: I am asking him if there is any 
connection between ... 

THE COMMISSIONER: You can ask him if there is any 
connection but that wasn't the way your question was placed. 

MR. WRIGHT: I asked him was it merely a coinci- 
dence. Was there any connection between the two, I would be 
glad to put it that way? 

A Which Order-In-Council? 
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3 P=3 
Dr. C. A. Allard - Wright Ex. 


Q MR. WRIGHT: This is the Order-In-Council that 
we were talking about yesterday, the one which makes the 


North West Trust Company an approved company to deposit 





trust funds in? 


A Yes, a total coincidence Mr. Wright. 

MR. STEER: And who signed this? 

MR. WRIGHT: Mr. Hooke did. 

MR. STEER: He was the Honourable Acting 


Attorney General at this time, is this correct, is this what 


the position is? I am just asking. 


MR. WRIGHT: I dontt know what he was at that 
time. 

MR. STEER: Well I mean, there is no signature. 

MR. GILL: I might be able to help, Mr. 
Commissioner... 

MR. STEER: It is the Acting Attorney General. 

MR. GILL: I spoke about this matter to my 
learned friend Mr. Clement. Exhibit 277, first, sir, is not 


correctly reported in the proceedings, it is actually in 
fact Order-In-Council 1101/60. 


THE COMMISSIONER: Yes, that is Exhibit 277. 





MR. GILL: Yes, and the notation, the refermce 





to it on page 1685 in the list of Exhibits shows it is Order- 
In-Council 101/60 and therefore I would first apply that page 
1685 and the entry of the Exhibit be made to read Order-In- 
Council 1101 rather than 101. 


THE COMMISSIONER: Yes, that is the way I have it in my 
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3-P-4 
Dr. C. A. Allard - Wright Ex. 


THE COMMISSIONER: (Cont. ) notes. 



















MR. GILL: In the transcript that I have sir, 
at page 1685 it says Order-In-Council 101/60 is marked as 
Exhibit 0277 .« 

THE COMMISSIONER: Well, that can be corrected. 

MR. GILL: Thank you. Now sir I present to you 
Order-In-Council 1101 as Exhibit 277 and the name of the 
acting Chairman of the Executive Council of the Province of 


Alberta who signed that Exhibit is missing and I present to 





you... 

THE COMMISSIONER: This is the Exhibit we have, Exhibit 
— 6 

MR. GILL: That is the Exhibit but you will 


note sir above the signature or above the name rather, 
Acting Chairman. There is no signature and no name, on 
page two of the Exhibit. 

THE COMMISSIONER: Yes, I noticed that, yes. 

MR. GILL: And, I am handing to you Order-In- 
Council 1101/60, July 2nd, 1960 reproduced at page 1217 of 
the Alberta Gazette of August 15th, 1960, volume 56 and on 


page 1218 after it says 





"His Honour the Lieutenant Governor by and with the 





advice of the Executive Council has been pleased to 
Order that the North West Trust Company Limited is 
hereby approved as a corporation in the guaranteed 
investment certificates of which trustees may invest 


trust funds. Signed A. J. Hooke, Acting Chairman" 
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3-P=5 
Dr. C. A. Allard - Wright Ex. 


MR. GILL: (cont. ) My application sir would be that to 
Exhibit 277 you insert above the name Acting Chairman, in 
quotation marks, the signature A. J. Hooke, sir. 

THE COMMISSIONER: That can be corrected by the Clerk 
so that it corresponds to the Order-In-Council. My under- 
standing is from previous evidence that some of these 
documents that are duplicated, signatures in ink don't come 
through. We have had that experience with a couple of 
documents, we had one document where Mr. Wilson had made an 
endorsement on it and we had towrite it in because it 
didn't appear on the copy. 

MR. GILL: Quite so, sir. 

THE COMMISSIONER: So we will do the same as we did 
in that case and we will have the Clerk write in what appears 
to be, in quotation marks, the signature that appears on the 
Gazette and that will make it unnecessary to have the 
Gazette put inas an Exhibit. 

MR. GILL: Thank you. Please sir, there is no 
implication that there is anything wrong ... 

THE COMMISSIONER: No, no. It is just a product of the 
duplication. 

MR. GILL: It is just that the signature doesn't 
come through. 

MR. CLEMENT: I think perhaps it might be reserved 
sir so that Mr. Friedman might have an opportunity of 
commenting. I have no reason to doubt that the signature on 


Exhibit 277 would be the signature of the person referred to 
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3-P-6 
Dr: C; A; Altard = Wright Ex: 


MR. CLEMENT:, (Cont. ) in the Gazette. 

THE COMMISSIONER: Yes, it will be subject ... on the 
basis of the Alberta Gazette which I would presume would be 
correct and Mr. Friedman can confirm it or otherwise if not 
the case. 

Go ahead Mr. Wright. 
Q MR. WRIGHT: And do you wish us to understand 


that there is no connection between the two things? 





A That is correct Mr. Wright. 
Q And in 1964 to '65, your McMurray operations were progressing 


favourably, were they not? 





A Yes. 

Q Yes, and do you produce the lease of the Akron Building or, 
whatever it was called, to the Government? 

MR. STEER: Well really Mr. Wright, you have it 


right in front of you. 











A Yes, Mr. Wright. 

Q MR. WRIGHT: Yes, and the date of that is? 

A 12th day of July. 

Q 19... 

A 1965. 

Q Yes. 

THE COMMISSIONER: That will be Exhibit 416. 
LEASE OF THE AKRON BUILDING TO THE 
GOVERNMENT OF ALBERTA DATED JULY 12th, 
1965 ENTERED AS EXHIBIT 416. 

Q MR. WRIGHT: This is a lease My Lord between 


Akron Developments Limited and Her Majesty the Queen in the 
SUPREME COURT REPORTERS 
EDMONTON, ALBERTA 





8404 





ee) 


ia 


| : xa digi ~obus EIA 6A 8 * 


.ettessad of3 at ( .$n09) ruauaud 2AM 
:ATMOT22IMMOD FHT 


eit ao ... tostdua od Liiw oi .esT 
9d biuow smuasiq bivow I dotdw sttessD sd1tedIA ot Yo stasd 
son Yt setwiedto to tk mikinos aso asmbeiti .2M bas Joet10s 


.9eso ens 


— — — — — 


.ddgraW M beens 09 
bastarsbau of ev deiw voy ob bné :THDIAW .AM 9 
| fepaid? ows oft neswied notsoesnnos on ait e1eds tends 
| . . trigttW .4aM dosa100 af seit A 
| BaLeaotgorq siew anoljsieqo ys TIuMOM aw0OyY ,.zdt ot SOCL ak Bad 


Sson yeds s16w ,yidstuovet 


| .aoY 
| .%0 grtbfLiwd nowlA ot To sesnel eds soubo1q voy ob buns ,asF 9 
| Ctnemmevod edd of .beliss daw Sk t9vVOs8dw 
| 3k oved woy . digit! .1M yilse1 IieW :AaaTSe .AM 
.uoy to taort ak dHpia 
.tdpinW .2M .aoY A 


Tat gedd to stenb oft bane ,.aoY :THOISW .AM OQ 


vist to yeb adSE 4 
ee Se 
} 


| 





i 


— a > @ — 
: Ate 
Pay ae 


& 


| 
| 


RE —— oO 
€ 


en —— en ee 



















4013 


BP=7 
Dr. C. A. Allard - Wright Ex. 






















Q (Cont. ) right of the... well, as represented by the 
Minister of Public Works in the right of the Province of 
Alberta. It is a lease of the building earlier referred to 
in evidence. 

THE COMMISSIONER: That is the Fort McMurray ... 

MR. WRIGHT: Yes, in Fort McMurray, yes, the Akron 
Developments Limited building My Lord at a rental of 
$2,323.63 a month for five years commencing the lst od May, 
1965. 

Q MR. WRIGHT: Have you any idea Dr. Allard why 
the lease was retrospective? 

A Well, in reviewing this matter the other day ... how do you 
mean retrospective? 

Q Well, it is signed on the 12th of July, 1965 but the 
tenancy runs from the lst of May 1965? 

A I presume that the building must have been ready on the lst 
of May Mr. Wright. 

Was it ready on the lst of May, do you know? 

A I don't know. 

Q Yes. But, the fact that matters were progressing favourably 
for you there had again, you wish us to understand, no 
connection with any transactions that Mr. Hooke had at this 
time with North West Trust Company? 

A Yes, that is correct Mr. Wright. 

Q Do you produce the commitment for that lease signed by Mr. 


Wilson and dated the 29th of July, 1964? You will produce 


it? 
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3~P~8 
Dr. C. A. Allard - Wright Ex. 






















A Yes, yes sir. 
MR. STEER: We obtained it, Mr. Commissioner. 
0) MR. WRIGHT: This is a letter of that date, My 


Lord, the 29th of July, 1964 to Akron Developments Limited 
by Mr. Wilson, the property administrator of the Department 
of Public Works. 
THE COMMISSIONER: Exhibit 417. 
LETTER FROM MR. WILSON TO AKRON 
DEVELOPMENTS LIMITED DATED 29th JULY 
1964 ENTERED AS EXHIBIT 417. 
Q MR. WRIGHT: And do you produce a share certificat 
number three in Akron Developments Limited, transferring from 


Edward Romaine to Chartered Investments Limited on the 23rd 


of October, 1964? 





A Yes sir. 
Q The share certificate itself being dated the 23rd of October, 
1964? 

THE COMMISSIONER: Exhibit 418. 
SHARE CERTIFICATE NUMBER 3 IN AKRON 
DEVELOPMENTS LIMITED DATED OCTOBER 
23rd 1964 ENTERED AS EXHIBIT 418. 

MR. CLEMENT: I presume sir that copies will be 


made for the record. 





THE COMMISSIONER: Yes. 

MR. STEER: Is it my friend's intention to state 
the additional information I also gave him with respectto 
those fifty shares? You will recall Dr. Allard said twenty- 


five went to North West Trust and twenty-five were Charters 
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3-P-9 
Dr. C. A. Allard - Wright Ex. 
~- Steer Ex. 
MR. STEER: (cont. ) and on December 17th according to the 


reports 1964, twenty-five out of that fifty shares were 
transferred to North West Trust. Now, I ascertained that 
from the records and I informed my friend Mr. Wright. 

THE COMMISSTONER: Thank you. 

MR. WRIGHT: Yes, I would be happy to have that 
recorded. Thank you, 

THE COMMISSIONER: Thank you Mr. Wright. Mr. Steer? 

MR. STEER: Thank you sir. 

MR, STEER _EXAMINES THE WITNESS: 

Q Dr. Allard, you will recall the beginning of your evidence 
yesterday there was an Exhibit filed, a group of documents, 
Minutes of the Meetings of the management committee relating 
to getting the North West Trust approval as an approved 
corporation for the registration of trust funds? 

A Yes Mr. Steer. 

Q And had you read those Minutes? At least the ticked portions 
which relate to that particular subject? 

A Yes. have. 


Q And is it correct that those documents show the people in the 





Government with whom North West Trust dealt for the purpose 


of @taining that approval? 





A Yes. Yes it does. 
OQ And are they Mr. Warr, Mr. Hughes, Mr. Friedman, Mr. Wilson 
who was the Deputy Attorney General and Mr. Huckvale who was 
the Deputy Auditor? 


MR. MAYNARD: Auditor. 
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3-P-10 
Dr. C. A. Allard - Steer Ex. 


Q MR. STEER: Or the Auditor, is that right, the 


Auditor, are those the people with whom the trust company 





dealt? 
A Yes. 
Q And did you yourself have some conversations with Mr. 


Friedman as indicated by those Minutes? 


A Well I don'tt recall any Mr. Steer but the Minutes indicate 
that I did. 
Q Yes, and did you have any conversations with Mr. Hooke about 


the matter? 

A Definitely not. 

Q Did you have any idea that Mr. Hooke was interested in any 
way or had anything to do with this subject? 

A No I didn't. 

Q Now, could I see the Order-In-Council with which we are 
dealing with? 

MR. MAYNARD: Dias 

Q MR. STEER: M-hm, I think it is over here. Who 
in the trust company had charge of obtaining this approval? 


A Mr. Miles. 








Q Yes, and do you know whether or not Mr. Miles talked to Mr. 
Hooke? 

A If he did, he certainly never told me that he did. 

MR. CLEMENT: It seems to me sir that Mr. Miles 


gave his own direct testimony on that point. 
MR. STEER: Yes, he did. 


Q MR. STEER: And were you aware that on the date 
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3—-P-11 
Dr. C. A. Allard - Steer Ex. 



















Q (‘Cont .”) the Order-In-Council was granted Mr. Hooke was 


apparently the Acting Chairman, whatever that may mean... 


MR. WRIGHT: Of the Executive Council. 

Q MR. STEER: »«-» Of the Executive Council? 

A No. No I wasntt Mr. Steer. 

Q When you were giving your evidence to Mr. Wright you were 


unable to remember when it was that your company Salisbury 
Investments took over this land including the eighty acres 


that was involved in this mortgage. Have you refreshed your 


memory? 

A It was in March of 1961. 

Q March of 60 or '61? 

A ror. 

Q Dr. Allard, is it correct that whether you make a loan in the 
trust company and the value of the property, that these are 
matters of judgment, judgment decisions? 

A Yes, that's correct. 

Q And like with banks, is part of the judgment decision, does 
it depend on the character of the person who wants the 
loan? 

A To some extent Mr. Steer. The security of course ... 

Q The security is the prime factor and character of course is 
also involved, is that right? 

A Yes. 

Q Were you trying to do Mr. Hooke any favours with respect to 


any of the loans that were granted either to Marilana or to 


him personally? 
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3—-P—-12 
Dr. C. A. Allard - Steer Ex. 


A No we were not. 

















Q Was anyone in North West Trust trying to do any favour that 
you know of to Mr. Hooke? 

A No. 

QO Had you issued any instructions to North West Trust that 
they were to give him special consideration? 

A Certainly not Mr. Steer. 

0) Did you or any of yow companies ever receive any favours or 
special consideration from Mr. Hooke in the exercise of his 
office at anytime? 

A No sir, not to my knowledge, 

Q The only other thing sir is, you Mr. Commissioner asked about 
the Northwestern Utilities Building some days ago, what it 
looked like and so on and there was tabled by Mr. Stewart, 
when he was giving evidence, the company's data for 
prospective buyers and I obtained a photostat of that from 
him the other day and perhaps you would like it for your 
information. 

THE COMMISSIONER: Yes, anybody any objection to that 
going in? I will put that in as Exhibit 419. How would you 
describe it? 

MR. STEER: it is Northwestern Utilities Limited 
data for prospective buyers of property, 10124 104th Street, 
Edmonton. 

THE COMMISSIONER: Exhibit 419 

NORTHWESTERN UTILITIES LIMITED DATA 

FOR PROSPECTIVE BUYERS OF PROPERTY 


10124 104th STREET, EDMONTON, ENTERED 
AS EXHIBIT 419. 
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So Da 
Dr. C. A. Allard - Steer Ex. 
- Maynard Ex. 





MR. STEER: Those are all the questions I have 
of Dr. Allard. 
THE COMMISSTONER: Mr. Maynard? 
MR. MAYNARD EXAMINES THE WITNESS: 
Q Dr. Allard, when Order-In-Council 1101, 1960, Exhibit 277 
was signed by Mr. Hooke as Acting Chairman, were you aware of 
the fact that the Premier was away from the City at the 
time? 
A No sir I wasn't. I dontt think I have ever seen that Order- 


In-Council . 


0) You do not know where the Premier was? 
A No. 
Q You mentioned this morning your doctor-patient relationship 


with Mr. Hooke, just refresh my memory, when did this relation- 
ship start? 


A In July, 1963. 


Q Do you know what Mr. Hooke'ts drinking habits were at the 
time? 
A Yes. One of Mr. Hooke's problems has always been that he 


has been a very short sleeper all of his life. He doesn't 
sleep long hours and I suggested to him that instead of takin 
hypnotics of various sorts, sleeping pills, that perhaps he 


should try an ounce or two of brandy instead and up until 





that time Mr. Hooke had never used alcoholic beverages in 
any form. 
My advice ... I think he took the advice but up until 


then he hadn't used alcohol. 
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3-P-14 
Dr. C. A. Allard — Maynard Ex. 
Discussion 
Q Fine, thank you doctor. 
THE COMMISSTONER: Mr. Clement? 
MR. CLEMENT: No further guestions. 
THE COMMISSIONER: Thank you Dr. Allard. 
A Thank you sir. 
(Witness retires. ) 
MR. CLEMENT: Sir, I was going to propose that 


there be some discussion amongst counsel after the adjournmen 
this morning in order that perhaps we can determine an 
agenda for the conclusion of this aspect of the Inquiry 
which will involve consideration as to what time is required 
for preparation of argument and so on and, of course, I also 
need it for getting ready for the second phase of this 
Inquiry, namely that touching on Mr. Hinman. 

Now, Mr. Campbell I had coneluded with except for some 
documents, financial statements which Mr. Maynard has kindly 
furnished me in the interval. I would like to put two or 
three of these in evidence as showing the financial position 
of Ideal Homes at what appear to be relevant times. Beyond 


that sir I don't know whether you would wish to ... 





THE COMMISSIONER: Well I think in view of the hour 


perhaps we could put those Exhibits in and then have Mr. 





Campbell here tomorrow morning. Is that agreeable to Counsel 
We wouldn't be able to finish with Mr. Campbell anyway and it 
would only be a further interruption. 

MR. CLEMENT: I would think that Mr. Campbell 


would probably be a while, sir. 
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3=P=15 

Discussion 

THE COMMISSTONER: Yes. 

MR. CLEMENT: And, we might get about ten or 


fifteen minutes in on him if Your Lordship is agreeable to 
the suggestion I make that we have a little informal 
discussion. 

THE COMMISSTONER: Yes, well, do you want to put the 
Exhibit in through him? 

MR. CLEMENT: No, no, I will just put them in as 
they are sir. 

There is a word or two of explanation that might 
perhaps come from Mr. Maynard. There is a gap in them which 
is explained by a Memorandum from Winspear Higgins and 
Company, accountants. The financial statement as of November 
30th, 1954 I would like to put in evidence. 

THE COMMISSIONER: That will be Exhibit 420. 
FINANCIAL STATEMENT OF IDEAL HOMES 
LIMITED AS OF NOVEMBER 30th, 1954 
ENTERED AS EXHIBIT 420. 
MR. CLEMENT: And here is a draft financial 
statement as of June 30th, 1955. 
THE COMMISSIONER: That will be Exhibit 421. 
DRAFT FINANCIAL STATEMENT OF IDEAL 
HOMES LIMITED AS OF JUNE 30th 1955 
ENTERED AS EXHIBIT 421. 
MR. CLEMENT: There is a Memorandum dated June 
15th, 1965 from Winspear Higgins and Company enclosing a — 


financial statement of Ideal Homes for the year ended April 





30th, 1962. 


This paragraph is of interest, sir. 
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3-P-16 
Discussion 


MR. CLEMENT: (cont.) 




















"Since it is a mumber of years since the company 
ceased to maintain complete accounting records it 
has been necessary for us to make a number of 
assumptions in finalizing the enclosures. We would 
appreciate your review and approval of these 
statements prior to completion of tax returns." 
That I tender only as an explanatory matter, sir. 
THE COMMISSIONER: Put that in as Exhibit 422. 
MEMORANDUM FROM WINSPEAR HIGGINS AND 
COMPANY TO IDEAL HOMES LIMITED DATED 
JUNE 15th, 1965 ENTERED AS EXHIBIT 
UNEP 
MR. CLEMENT: Yes, and then the draft financial 
statements referred to in that Exhibit I tender also. 
THE COMMISSIONER: Exhibit) 423. 


DRAFT FINANCIAL STATEMENT OF IDEAL 
HOMES LIMITED FOR THE YEAR ENDED 
APRIL 30th, 1962 ENTERED AS EXHIBIT 


423. 
MR. CLEMENT: I have been furnished sir with 
financial statement as of December 31st, 1950, as of April 
30th, 1951, I presume there was a change in fiscal year 
ending in the interval; as of April 30th, 1952 and as of 
April 30th 1953. I have no interest in these myself sir, 
I will lay them on the table. 


THE COMMISSIONER: Mr. Maynard? 
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3-B-1 
Discussion 




























MR. MAYNARD: These statements that have just been 
laid on the table, Mr. Commissioner, have been available to 
all counsel for a period of some five or six weeks, and as 
indicated earlier when they were produced for information of 
counsel along with all the other records of Ideal Homes they 
were to stay, to be made available for a period of some 
two weeks. We did leave them here for some period of six 
weeks and they were subsequently taken back by myself last 


week for the purpose of reviewing the information contained 





in the statements as well as the Minutes with The Honourable 
Mr. Hooke and then returned. © 
MR. CLEMENT: Well, if my friend needs these for his 
preparation then I would think he should have them back, sir. 
Obviously counsel has had an opportunity to consider them. 
MR. MAYNARD: Yes, this is the only reason why I 
would like them, so that when Mr. Hooke is produced then he 
will have the information available. 
By way of further explanation as to why there is this 
gap: the Minutes will indicate, and I think there has been 
some Minutes put in evidence already, the Minutes will 


indicate that there was a practical cessation of operations 





of Ideal Homes from 1953 on. There were intermittent 





Minutes of annual meetings of some sort for intermittent 





years thereafter, but as will appear from Exhibit number 422, 
the memo from Winspear Hamilton, there have been no financial 
statements for, at least we have not been able to find any 


after the year 1955. 
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3-B-2 
Discussion 


MR. CLEMENT: My friend has recalled to my attention 
that I have that Minute book before me and I had intended to 


refer to Minutes as some explanation of the gap, which has 





already been explained in part, sir, by Mr. Campbell in his 


testimony yesterday. I think perhaps it might be as well to 





put in the Minutes of a meeting of the Directors and 
shareholders of May 2nd 1953. 


MR. MAYNARD: Mr. Commissioner, this is already in as 





Exhibit 240. 





MR. CLEMENT: I am sorry. It is not marked. 
MR. MAYNARD: No, there is a copy marked, a photostat 
copy has been marked as an Exhibit so that the Minute book 


will not be disturbed. 





THE COMMISSIONER: Exhibit 240? 

MR. MAYNARD: It is in as Exhibit 240. 

MR. CLEMENT: May 16th 1958? 

MR. MAYNARD: Yes, that is Exhibit 251. 

MR. CLEMENT: And the next one, December 15th 1965? 

MR. MAYNARD: That one has not been entered. 

MR. CLEMENT: Well, there is nothing in it, sir, so 
that there is no sense in cluttering up the record. I will 





leave it there. 





THE COMMISSIONER: Gentlemen, is there anything else before 
we adjourn? It seems to me that if we are going to have a 
meeting of counsel at a quarter to one there will be no point 
in starting or in resuming the examination of Mr. Campbell. 


We will defer that until tomorrow morning at nine o'clock. 
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Sid et 


Discussion 











“THE COMMISSIONER: (Cont.) Is there anything else? 

MR. CLEMENT: Yes, I expect perhaps Mr. Cook will be 
here at nine o'clock, sir. 

THE COMMISSIONER: Well, Mr. Campbell can be available 


to follow Mr. Cook? 


MR. CLEMENT: Mr. Campbell will be on deck tomorrow, 
yes. 
THE COMMISSIONER: We will adjourn then. 


(The Hearing stood adjourned 


ateel2 35M.) 
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